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This is a short summary of our fortnightly Degussa Marktreport. 

 
 

Gold Outshines The US Dollar 
I always find it quite surprising that many people do not have a proper idea 
about the value performance of gold. So let’s take a closer look at it. In the pe-
riod 1970 to 2018, for instance, the annual increase in the US dollar price of 
gold (per ounce) was 9.9 per cent on average. Subtracting the annual increase 
in consumer prices (which was around 4 per cent per annum on average), the 
real increase in the price of gold was 5.9 per cent per year on average. That 
said, gold’s long-term value performance looks pretty good. But how does it 
compare with its major competitor, the US dollar? 
 
 1  On the performance of gold   
(a) Annual gold price changes (USD/oz) 
in percent, nominal terms  

 (b) Annual gold price changes (USD/oz) in 
percent, real (inflation-adjusted) terms     

 

 

 

Source: Thomson Financial; calculations by Degussa.  

If you had held 1 US dollar in cash, your purchasing power would have dropped 
by around 85 per cent from 1970 to 2018. However, this might not be a fair 
comparison. For holding US dollar in bank accounts gave you an interest rate. 
So what did you earn if you had held, say, a US dollar bank deposit with a 3 
month maturity? The answer: 1 US dollar would have grown (compounded) in-
to 8.6 US dollar. The return of your Greenback holdings (before tax) would 
have been 4.6 per cent per year on average – which is only slightly higher than 
average inflation and much lower than the real increase in the price of gold.  

-40

-20

0

20

40

60

80

100

120

1970 1980 1990 2000 2010 2020

∅ 9.9% p.a. 

-40

-20

0

20

40

60

80

100

120

1970 1980 1990 2000 2010 2020

∅ 5.9% p.a. 

USD per ounce of gold  

 
 

USD per ounce of silver  

 
 

EURUSD  

 
Source: Thomson Financial; graphs by           
Degussa.  
 

 
 
 
 

800
900

1000
1100
1200
1300
1400
1500
1600
1700
1800
1900

09 10 11 12 13 14 15 16 17 18 19

11

16

21

26

31

36

41

46

51

09 10 11 12 13 14 15 16 17 18 19

1,0

1,1

1,2

1,3

1,4

1,5

1,6

09 11 13 15 17 19

Precious metals prices

Actual

(spot) 2 W 3 M 12 M

I. In US-dollar

Gold 1.328.8 4.0 1.2 7.0

Silver 14.8 2.9 -5.1 -6.4

Platinum 811.4 -0.3 -6.7 -0.6

Palladium 1.325.5 1.2 -14.1 40.4

II. In euro

Gold 1.180.4 3.1 2.2 10.7

Silver 13.2 2.0 -3.9 -3.3

Platinum 720.7 -1.1 -5.3 2.6

Palladium 1.177.0 0.1 -13.2 44.8

III. Gold price in other currencies

JPY 143.594.0 2.1 -1.8 4.3

CNY 9.178.5 3.9 4.5 10.9

GBP 1.044.0 4.0 5.5 10.5

INR 92.172.0 1.9 -0.9 8.0

RUB 86.666.6 4.8 0.1 10.1

Source: Thomson Financial; calculations by Degussa.

Change against (in percent):
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So yes, gold has clearly outshined the US dollar in the long-term. In contrast to 
the US dollar, gold has not only proven its store of wealth function, it has also 
managed to raise its purchasing power over time. Ok, this may be water under 
the bridge. What about the future? Of course, the future is pretty much uncer-
tain. But there are at least some factors which support the expectation that 
gold will continue to outperform the US dollar (or other unbacked paper cur-
rencies). Perhaps most important: There is no end in sight of the monetary poli-
cy of extreme low interest rates.  
 
 2  Holding US dollar versus holding gold  
1 US dollar invested in bank deposits with a 3 month maturity vis-à-vis 1 US dol-
lar exchanged for gold, 1970 to 2018  

 

Source: Thomson Financial; calculations Degussa. Without tax effects.  

This will turn out to be a big support for gold, as the opportunity costs for hold-
ing gold decline; in the case of negative real interest rate there is actually a re-
ward of holding gold (in terms of fending off permanent losses in the purchas-
ing power of money). But gold is not only an effective insurance against the in-
flationary policies of central banks. It also provides the holder with an insurance 
against credit, or payment, defaults. This, in turn, should also be quite beneficial 
for the gold demand and therefore its price going forward.  

Finally, the investor should take into account that the world’s monetary system, 
which is built on the US dollar, has become quite vulnerable to any further fi-
nancial or economic shocks. The very high debt load in many countries could 
make the economies come crashing down if and when growth and employ-
ment falter. That said, central banks, perhaps more than ever, will do everything 
in their power to prevent the next crisis – with lower interest rates, even nega-
tive interest rates, and running the printing press. In other words: The risk pro-
file is clearly skewed towards a continuation of the debasement of unbacked 
paper currencies. 

In times of a world-wide currency crisis (a rather gloomy but not impossible 
scenario) investors can be expected to increase their demand for US dollar at 
the expense of other unbacked paper currencies. However, it is also very likely 
that gold would then be in high demand: Gold is insurance against the US dol-
lar – which is, by the end of the day, an unbacked paper currency like any oth-
er, and it can be debased quite easily by central bank monetary policy. In fact, 
there is good reason to expect that gold’s value performance in the years to 
come will match, perhaps even exceed, the one seen in the last 50 years.   
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Precious metals prices and ETF holdings 
Gold ETFs (million ounces) und gold price (USD/oz) 

 
Silver ETFs (million ounces) and silver price (USD/oz) 

 
Platinum ETFs (million ounces) and platinum price (USD/oz) 

 
Palladium ETFs (million ounces) and palladium price (USD/oz) 

 
Source: Thomson Financial; graphs by Degussa.   
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Precious metals prices 

 
  

In US-dollar

I. Actual

II. Gliding averages

5 days

10 days

20 days

50 days

100 days

200 days

III. Bandwidths for 2019 Low High Low High Low High Low High

1223 1480 14.4 19.1 785 903 1204 1368

(1) -8 11 -3 29 -3 11 -9 3

IV. Annual averages

2015

2016

2017

2018

In Euro

I. Actual

II. Gliding averages

5 days

10 days

20 days

50 days

100 days

200 days

III. Bandwidths for 2019 Low High Low High Low High Low High

1067.5 1292.2 12.6 16.7 685.4 788.2 1050.9 1194.7

(1) -10 9 -4 26 -5 9 -11 1

IV. Annual averages

2015

2016

2017

2018

Source: Thomson Financial; calculations and estimates by Degussa. 
(1) Estimated return against actual price in percent. 

1120 15 888 557

1116 15 844 760

945 14 1035 601

1044 14 955 633

1150.2 13.5 744.6 1251.0

1110.6 13.1 728.2 1121.5

1152.3 13.1 734.2 1186.2

1148.0 13.3 763.4 1215.0

1165.9 13.1 715.1 1208.0

1156.6 13.0 716.2 1196.2

Gold Silver Platinum Palladium

1182.8 13.2 722.4 1180.3

1242 17.0 985 617

1253 17.1 947 857

1260 19.1 1382 800

1163 15.7 1065 706

1297.2 15.2 839.7 1411.0

1262.9 14.9 828.1 1274.2

1289.1 14.6 821.4 1327.0

1287.3 14.9 856.1 1362.4

1302.3 14.6 798.8 1349.2

1292.2 14.6 800.1 1336.4

Gold Silver Platinum Palladium

1332.0 14.8 813.5 1329.2
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Bitcoin, performance of various asset classes   
Bitcoin in US dollars  

  

Source: Thomson Financial; graphic Degussa.  

 

Performance of stocks, commodities, FX and bonds  
(a) In national currencies  (b) In euro  

 

 

 
Source: Thomson Financial; calculations by Degussa.   
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