
  

 

 

 
  O U R  T O P  I S S U E    

This is a short summary of our fortnightly Degussa Marktreport. 

 

“WORLD GOLD PRICE” HITS A 
NEW RECORD HIGH 
 
 

The “world gold price” – that is (in our definition) the price of gold in basically 
all currencies excluding the US dollar – has hit a new record high (see graph 
below). It has now well exceeded its last record level seen in September 2011.  

As can be seen, the price of gold in US dollar has increased much less. The 
“gap” between the world gold price and the US dollar gold price suggests that 
the Greenback is still the most preferred unbacked paper money in the world.   

 1  “World gold price” on the rise  

 
Source: Refinitiv; calculations by Degussa. Indexed (September 2011 = 1.900). 
 
Note in this context that a rising price of gold in terms of money units means 
that the official currencies are getting debased vis-à-vis gold – and the gold can 
be viewed as the world’s premier currency, its ‘ultimate means of payment’.  

From our viewpoint three factors explain the latest surge in the gold price:  

(1) Central banks around the world have pushed market interest rates to ex-
tremely low levels. This, in turn, has lowered the opportunity costs of holding 
gold, thereby increasing the demand for the yellow metal.   

(2) As a reaction to the crises caused by the politically dictated lockdown’, cen-
tral banks strongly expand the quantity of money. As a result, investor have 
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Source: Refinitiv; graphs by Degussa.  
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Actual

(spot) 2 W 3 M 12 M

I. In US-dollar

Gold 1.804.5 1.9 14.9 27.7

Silver 19.2 8.1 37.3 18.0

Platinum 827.6 4.6 14.6 -3.7

Palladium 1.978.9 6.4 -15.8 30.5

II. In euro

Gold 1.581.9 0.3 11.1 24.0

Silver 16.8 6.1 33.1 14.5

Platinum 725.6 2.9 11.0 -6.8

Palladium 1.735.0 4.0 -18.6 26.6

III. Gold price in other currencies

JPY 193.084.0 1.7 14.3 25.6

CNY 12.627.5 0.8 13.5 29.8

GBP 1.438.3 0.2 13.7 23.7

INR 135.662.5 1.9 14.6 39.4

RUB 128.572.2 4.3 4.3 42.9

Source: Refinitiv; calculations by Degussa.

Change against (in percent):

 

Market Report 
 1 6  J u l y  2 0 2 0  E c o n o m i c s  ·  F i n a n c e  ·  P r e c i o u s  M e t a l s  



2                                            16 July 2020 

   

 

good reason to expect that the purchasing power of the unbacked paper mon-
ies will decline.  

(3) The monetary policy of suppressing market interest rates and increasing the 
quantity of money causes malinvestment and price distortions (“speculative 
bubbles”) in financial markets. As a result, investor risks increase. 

Under these conditions it is likely that investors will show an increasing interest 
in holding gold. For gold serves two purposes:   

First, gold is an insurance against the loss of the purchasing power of money: 
The value of gold cannot be debased by central banks running the printing 
presses. 

Second, gold does not carry a credit, or default, risk – as bank deposits and 
short-term debt instruments do; gold does not have a counterparty risk.  

In view of the ongoing monetary expansion worldwide, we think that markets 
will most likely push further up the price of gold in the coming months. In fact, 
we wouldn’t be surprised if and when the market will fairly soon test the last 
record high of the US dollar gold price of 1.900.  

Investors who expect the price of gold to go up further and do not mind high 
price volatility have reasons to also keep silver in their metal portfolio – as silver 
stands a fairly good chance to outperform vis-à-vis gold in the coming quarters.   
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Precious metal prices (USD/oz) in the 
last 7 years 
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(d) Palladium 

 

Source: Refinitiv; graphs by Degussa. 
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PRECIOUS METALS PRICES 

 
  

In US-Dollar per ounce

I. Actual

II. Gliding averages

10 days

20 days

50 days

100 days

200 days

III. Estimates, end 2020
(1)

Band width Low High Low High Low High Low High

1710 2230 19.8 28.8 1020 1492 1300 1772

(1) -5 23 3 50 25 83 -33 -9

V. Annual averages

2017

2018

2019

In Euro per ounce

I. Actual

II. Gliding averages

10 days

20 days

50 days

100 days

200 days

III. Estimates, end 2020
(1)

Band width Low High Low High Low High Low High

1600 2090 18.6 27.1 950 1400 1220 1660

(1) 1 32 11 61 33 96 -29 -3

V. Annual averages

2017

2018

2019

Source: Thomson Financial; calculations and estimates Degussa. Numbers are rounded.
(1) On the basis of actual prices.

1796.5 18.6 831.4 1943.5

1778.3 18.2 822.3 1919.5

Gold Silver Platinum Palladium

1807.3 19.2 814.3 1948.7

1606.2 16.9 863.8 2022.0

2040 25 1256 1536

1744.4 17.5 816.5 1921.7
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1268 15.8 880 1019
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13 29 54 -21
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1576.4 16.2 728.9 1701.4

Gold Silver Platinum Palladium

1584.7 16.9 714.0 1708.6

1453.2 15.3 781.3 1830.0

1910 23 1180 1440

1564.2 15.7 732.1 1723.2

1531.9 14.7 713.4 1819.7

1072 13 743 863

1235 14 770 1350

21 39 65 -16

1116 15 844 760
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES   
Bitcoin in US dollars  

  

Source: Refinitiv; graph by Degussa.  

 

Performance of stocks, commodities, FX and bonds  

(a) In national currencies  (b) In euro  

 

 

 
Source: Refinitiv; calculations by Degussa.   
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4 June 2020 Gold in Times of Economic Crisis and Social Revolution  

20 May 2020  First the Money Supply Shock, Then the Inflation Shock 

7 May 2020  Be Aware of What Inflation Really Is 
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21 November 2019 Asset Price Inflation and the Price of Gold 

7 November 2019  ETFs Drive Gold Demand  
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9 May 2019 The Crusade Against Risk 

25 April 2019 A Sound Investment Rationale for Gold   

11 April 2019  Be Prepared For All Possibilities. The Case For Gold 
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14 March 2019  The Big Central Banks Increase the Case for Gold 

28 February 2019 The Fed Takes Full Control of the Bond Market – And Raises The Value of Gold 
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The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:  
www.degussa-goldhandel.de/marktreport 
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Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed 
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations 
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711. 
This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and 
shall not serve as the basis or a part of any contract. 
The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa 
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose. 
All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate. 
The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield 
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These 
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate. 
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected 
with the use of this document and its content. 
Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends 
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information. 
This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in 
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves 
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions. 
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