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This is a short summary of our fortnightly Degussa Marktreport.

GOLD AND SILVER PRICES SET
TO TREND EVEN HIGHER

Year-to-date the price of gold is up around 28%, the price of silver 46%. No
doubt, these are fulminant price gains realised in a relatively short period of
time.

However, from our viewpoint, it seems quite likely that this is not the end of
the value appreciation of gold and silver against the world’s major fiat curren-
cies, especially for two interrelated reasons.

First, central banks around the world can be expected to keep expanding the
quantity of money. It is widely considered to be" good policy" to print up ever
greater amounts of new money as a reaction to the economic collapse caused
by the politically dictated lockdown. The rising money supply is very likely to
push up prices — be it consumer prices or asset prices or a combination of both.

EURUSD Decline in interest rates fuels gold price rise
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It makes saving impossible. Without a positive real interest rate, there is no way
to protect money holders against the loss of purchasing power of money. What
is more, artificially suppressed interest rates cause price distortions in financial
markets, fuelling speculative bubbles and malinvestment, which make the al-
ready crippled economies even more vulnerable to adverse shocks.

In this context it should be noted that the interest rate policy of the US Federal
Reserves (Fed) is of the utmost importance, as the Fed is producing the world's
reserve currency, the Greenback, and it is fair to say that US interest rates serve
as the world's ‘key interest rates’. If the Fed decides to bring interest rates down
to zero, or even below zero, the impact will be tantamount to a seismic shock.

With the disappearance of US interest rates, global financial markets would lose
their most important ‘compass’. Trying to assess the fundamental value of, say,
stocks, bonds, derivatives, and real estate would turn into fishing in murky wa-
ters, or engaging in blind guesswork. In such a scenario, chaotic consequences
can be expected for financial markets and real economies.

Under these conditions, the relative attractiveness of holding gold and silver in-
creases from an investor's viewpoint. The purchasing power of gold and silver
cannot be debased by central banks running the printing presses. Moreover,
gold and silver — in contrast to bank deposits and short-term debt — do not carry
a credit default risk.

Furthermore, gold and silver provide a hedge against the downfall of the fiat
money system — which may not be around the next corner (as the possibility of
survival of the fiat money system is greater than most people might think), but
which is an event that certainly carries more than a probability of zero.

Against this backdrop, we have edged up our price estimates for precious met-
als. The price of gold may reach the level of around 2.550 USD/oz by mid-2021
(with an upper band of around 2.780 USD/oz and a lower band of around
2.310 USD/oz). As far as the price of silver is concerned, a move toward 48
USD/oz in the coming 12 months appears plausible to us.
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1929.2 25.9 935.8 2129.2
Il. Gliding averages
10 days 1996.4 26.0 940.5 2143.9
20 days 1929.0 23.8 909.8 2131.8
50 days 1824.6 20.3 857.6 2007.8
100 days 1759.3 18.0 814.4 2010.6
200 days 1648.2 17.5 864.3 2058.1
lll. Estimates, mid 2020 2550 48 1059 2066
1) 32 85 13 -3
Band width Low High Low High Low High Low High
2310 2780 43.0 53.0 823 1295 1899 2299
) 20 44 66 105 -12 38 -11 8
V. Annual averages
2017 1253 17.1 947 857
2018 1268 15.8 880 1019
2019 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual | 1632.2 21.9 791.8 1801.3
Il. Gliding averages
10 days 1692.8 22.0 797.5 1817.9
20 days 1652.0 20.3 779.1 1826.0
50 days 1594.2 17.7 749.2 1754.3
100 days 1573.6 16.0 728.0 1799.8
200 days 1482.6 15.7 777.8 1853.2
Ill. Estimates, mid 2020 2300 43 950 1860
(1) 41 98 20 3
Band width Low High Low High Low High Low High
2080 2510 30.0 47.9 740 1170 1710 2070
(1) 27 54 37 119 -7 48 -5 15
V. Annual averages
2017 1116 15 844 760
2018 1072 13 743 863
2019 1235 14 770 1350

Source: Thomson Financial; calculations and estimates Degussa.

M 0n the basis of actual prices.

Numbers are rounded.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES
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Performance of stocks, commodities, FX and bonds
(a) In national currencies (b) In euro
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.
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