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USD per ounce of silver In his The Economic Consequences of the Peace (1919), John Maynard Keynes

51 (1883-1946) noted:

46 L .

u i “Lenin is said to have declared that the best way to destroy the Capitalist Sys-
tem was to debauch its currency ... . Lenin was certainly right. There is no sub-

36 1 tler, no surer way of overturning the existing basis of society than to debauch

31 N the currency. The process engages all the hidden forces of economic law on

26 , “ the side of destruction, and does it in a manner which not one man in a million

21 W is able to diagnose.”*

16

1 ‘ ‘ ‘ ‘ ‘ Keynes does not provide a concrete source backing his words but deliberately

10 12 14 16 18 20 used the phrase “is said to have declared”. For a good reason. As Frank W.

Fetter (1899-1991) pointed out, there is no evidence at hand that Lenin has

EURUSD actually said or written these words, and that anyone quoting Lenin on infla-

1,50 tion would be indeed be referring to Keynes's opinion.?

1,45

1,40 T Be that as it may, it is pretty obvious that Lenin had a good understanding of

135 \ the evils of inflation caused by the issuance of large amounts of unbacked pa-

1;(5) k per money. He writes:

1,20 4 l Ny i “There is another side to the problem of raising the fixed grain prices. This rais-

115 | ! ing of prices involves a new chaotic increase in the issuing of paper money, a
1,10 . . L . o o
Vo5 further increase in the cost of living, increased financial disorganisation and the

approach of financial collapse. Everybody admits that the issuing of paper

1,00 ; ; ; ; ; _ ,

10 12 14 16 18 20 money constitutes the worst form of compulsory loan, that it most of all affects
Source: Refinitiv; graphs by Degussa. the conditions of the workers, of the poorest section of the population, and

that it is the chief evil engendered by financial disorder.”3
’(*Ct“f)' chca"ge aga;”ls\;“” Pefce?;):M Indeed price inflation caused by the increase in the quantity of money does not
Spo . . . . L

I. In US-dollar ~only cause serious economic problems. It also brings severe social-political
GT'd 12951 | 138 322 problems. For instance, inflation makes most people poorer, degrades their so-
Silver 27.0 1.3 48.0 59.1 . . .
et T 03 1 30 cial status, destroys their dreams of a better life. People become desperate and
Palladium  2.2922 | 5.0 169 36.9 open to radical political programs.
Il. In euro
Gold 1.646.3 0.2 54 21.9 . . . . . . . .
Silver 2.9 11 304 4.9 In times of high inflation, all too often political agitators succeed in making
Platinum  IZZ8 04 17 4.2 people believe that the free market, capitalism, is to be held responsible for
Palladium 1.939.0 4.8 9.6 26.2
11l. Gold price in other currencies
JPY 206.481.0 0.6 10.3 29.8
CNY 13.304.1 -0.8 7.4 26.4 1 .
GBP 1.497.7 11 76 25.1 Keynes, J. M., 1919, The Econqmlc Consequence of ffhe Peace, p. 285.
INR 142.794.6] 1.9 87 37.3 2 See Frank W. Fetter, 1968, Lenin, Keynes, And Inflation.
RUB 1464144 1.0 22.1 53.4 3 Lenin, 1917, The Impending Catastrophe and How to Combat it.

Source: Refinitiv; calculations by Degussa.
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Precious metal prices (USD/0z) in the their plight. They promise that the collectivist-socialist program offers the solu-
last 7 years tion — like, say, imposing price stops or price controls, raising corporate taxes

and taxing the “rich”, controlling capital flows, etc.
(a) Gold
That said, it becomes clear that ramping up inflation is actually a proper tool for

2250 those political forces that wish to overthrow the existing economic and social
2050 order — to get rid of what little is left of the free market system, as desired espe-
1850 ' cially by those inspired by Marxist or Neo-Marxist ideas.
1650 J/ In a nutshell, militant Marxism wants to topple capitalism by means of a bloody
1450 f'ﬂ revolution. Neo-Marxism follows a different strategy. It wants its ideas to attain
“cultural, moral and ideological hegemony”, and once this is achieved, people
1250 - will have no other choice than adopting Socialism.
1050 5 16 17 18 19 20 The supporters of Neo-Marxism attack peoples’ values — family, hard work,
thriftiness —, stir conflicts among people, discredit Christianity, manipulate lan-
(b) Silver guage (via calling for “political correctness”) — to estrange people from their so-
30 cietal order, moving them away from the capitalist economy.
i: Neo-Marxists blame all evils in the world — economic crises, unemployment, in-
24 come gaps, racism, ecological damage etc. — on capitalism. At the same time,
22 Socialism is said to fix things, to put things straight, and that it will create a bet-
20 " ter world: more peaceful, just and living up to peoples’ real needs.
1? i Neo-Marxism is alive and kicking. It has increasingly found its way into the polit-
14 " ical mainstream. For instance, the so-called “political elite” in many countries
12 : : : : : advocates a “Great Reset”, a “New World Order”, to transform the economies,
5 16 17 18 19 20 steering them away from the free market system.
(€) Platinum Of course, inflation policy is already being used to finance the state and its ex-
1300 pansion. However, in most advanced countries the rate of inflation has been
1200 kept relatively low, that is at a level that has not been stirring up outright public
1100 L} ﬂ unrest. Inflation policy follows the motto: “Milk the cows, don't kill the cows”.
1000 1 What if Neo-Marxism makes it into central banks’ monetary policymaking?
900 1 ;P Well, you could say that it has already succeeded in doing so, for the concept of
800 ,A.., | central banking is essentially a Marxist one. In their Communist Manifesto, Marx
200 r and Friedrich Engels (1820-1878) set up a list of ten “means of entirely revolu-
600 | | | | | tionising the mode of production”.
L Among them is “5. Centralisation of credit in the hands of the state, by means
(d) Palladium of a national bank with State capital and an exclusive monopoly.” At the same
2850 time, however, Neo-Marxism has not yet mustered sufficient supporters of out-
5450 right monetary destruction, that is a policy of very high inflation, for triggering
an economic and societal revolution.
2050
l/’ This is no reason for relief, though. As noted earlier, Neo-Marxist ideas have
1650 M ! been gaining ground in basically all kinds of policy — education, law and order,
1250 transportation, conservation, money and credit, you name it. And so it would
g0 _//V*NJ be consistent if Neo-Marxism increasingly undermines the consensus that it rela-
W tively low goods price inflation is beneficial.
450 ! : — :
15 16 17 18 19 20 It is in this context that the US Federal Reserve’s (Fed's) latest change to its infla-
Source: Refinitiv; graphs by Degussa. tion target deserves mentioning. In August 2020 the Fed announced it aims to

achieve its 2 per cent inflation goal only on average in the long-term. This
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means that the Fed will allow for inflation in excess of 2 per cent if and when
inflation was below 2 per cent in preceding periods.

The reason is obvious: The Fed is monetising debt on an epic scale, through
which it increases the quantity of money heavily. By the end of August 2020,
the US money stock M1 had grown 40 per cent compared to last year, M2 by
23 per cent. The increased quantity of money will, sooner or later, most likely to
be reflected in higher prices: be it consumer and/or asset prices.

It may not be fueled by a deliberate Neo-Marxist creed, but the Fed — and this
holds true for other central banks as well — is certainly working into the hands
of the Neo-Marxist goal to shatter civic order, to drive people into the hands of
Socialism, and this is achieved as Lenin allegedly suggested: through the de-
basement of the purchasing power of money.

As long as central banks continue with their inflationary scheme, the savvy in-
vestor has good reason to consider keeping gold as part of his/her liquid means
because the purchasing power of gold cannot be debased by central banks
printing up ever greater amounts of currency. And unlike bank deposits, gold
does not carry a payment default risk. At current prices, we believe gold offers
an attractive risk-reward profile, meaning a significant upward price potential
that comes with a limited downside price risk.
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1943.8 27.0 923.0 2292.7
Il. Gliding averages
10 days 1942.8 27.2 918.2 2262.1
20 days 1947.0 271 926.4 2220.3
50 days 1912.5 24.2 902.9 2133.6
100 days 1819.4 20.5 853.1 2024.6
200 days 1698.7 18.6 867.6 2104.3
Ill. Estimates, mid 2020 2550 48 1059 2066
1) 31 78 15 -10
Band width Low High Low High Low High Low High
2310 2780 43.0 53.0 823 1295 1899 2299
Q) 19 43 59 97 -11 40 -17 0
V. Annual averages
2017 1253 171 947 857
2018 1268 15.8 880 1019
2019 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
l. Actual | 1643.1 22.8 780.3 1938.1
Il. Gliding averages
10 days 1639.3 22.9 774.7 1908.8
20 days 1643.4 22.9 781.9 1874.2
50 days 1636.9 20.7 772.6 1825.8
100 days 1598.8 17.9 749.3 1778.8
200 days 1515.8 16.5 774.7 1880.8
Ill. Estimates, mid 2020 2300 43 950 1860
Q) 40 90 22 -4
Band width Low High Low High Low High Low High
2080 2510 30.0 47.9 740 1170 1710 2070
(1) 27 53 32 110 -5 50 -12 7
V. Annual averages
2017 1116 15 844 760
2018 1072 13 743 863
2019 1235 14 770 1350

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

M 0n the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.
Performance of stocks, commodities, FX and bonds
(a) In national currencies (b) In euro
-80-60-40-20 0 20 40 60 80 -80 -60 -40 -20 0 20 40 60 80
S&P 500 5’2 S&P 500 L L L L | L L L I
Nasdaq 24,2 Nasdaq 18,7
Euro STOXX 50 -11,9 Euro STOXX 50
FTSE 100 -20,3 FTSE 100
DAX DAX
Swiss Ml Swiss Ml
Nikkei Nikkei
Hang Seng Hang Seng
Bovespa Bovespa
Russia Russia
CRB Index CRB Index
Gold Gold
Silver Silver
Crude oil Crude oil
EURUSD 5,4 EURUSD
EURJPY 2,9 EURJPY
EURGBP 7,6 EURGBP
EURCHF -0,7 EURCHF
USDCAD 1,3 USDCAD
USDGBP -2,0 USDGBP
USDJPY -2,3 USDJPY -2,3
US gov't bond 7 - 10 yrs W 1.8 US gov't bond 7 - 10 yrs ICE
US gov't bond 1 - 3 yrs 3,0 US gov't bond 1 - 3 yrs 2,5 |l
Euro gov't bond 7 - 10 yrs 1,7 Euro gov't bond 7 - 10 yrs 1,7
Euro gov't bond 1 - 3 yrs -0,3 Euro gov't bond 1 - 3 yrs -0,3
UK gov't bond 7 - 10 yrs Il 43 UK gov't bond 7 - 10 yrs 3,3 ||
UK gov't bond 1 - 3 yrs 1,0 UK gov't bond 1 -3 yrs -6,6
Japan gov't bond 7 - 10 yrs -0,3 Japan gov't bond 7 - 10 yrs 2,0
Japan gov't bond 1 - 3 yrs 0,0 Japan gov't bond 1 - 3 yrs 2,3

Source: Refinitiv; calculations by Degussa.
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Articles in earlier issues of the Degussa Market Report

10 September 2020 The Inflation Threat And The Case For Gold

27 August 2020 We Need Sound Money To Regain and Defend Our Liberties
13 August 2020 Gold And Silver Prices Are Set To Trend Even Higher

30 July 2020 The Big Short In Official Currencies

16 July 2020 “World Gold Price” Hits A New Record

2 July 2020 Some Things You Need To Know About Money

4 June 2020 Gold in Times of Economic Crisis and Social Revolution

20 May 2020 First the Money Supply Shock, Then the Inflation Shock

7 May 2020 Be Aware of What Inflation Really Is

23 April 2020 The Undesirable Effects of the Corona-Virus Relief Package
9 April 2020 The Boom And Bust Theory That Does Not Crash

26 March 2020 With Mega Bail Outs, Governments Are The Big Winners
12 March 2020 The Truth About Money — Past, Present, Future

27 February 2020 Inflation Policy And Its Supporters

13 February 2020 Gold-ETFs Versus Physical Gold: Difference Matters

30 January 2020 Do Not Think The Era Of Boom And Bust Has Ended

23 January 2020 Bull Markets, No Bubble Markets: Gold And Silver In 2020
19 December 2019 The Inflation Sham

5 December 2019 Why the Feared Crash Keeps Us Waiting

21 November 2019 Asset Price Inflation and the Price of Gold

7 November 2019 ETFs Drive Gold Demand

24 October 2019 The Inflationary Supply Of Unbacked US Dollars And The Price Of Gold
10 October 2019 Let's Get Physical With Gold And Silver

26 September 2019 The US Dollar Beast

12 September 2019 The Inflationary Tide That Lifts all Boats but One

29 August 2019 The Disaster of Negative Interest Rate Policy

15 August 2019 The Gold Bull Market Is Back

1 August 2019 Gold And Silver Prices — Get Going!

19 July 2019 Facebook’s Fake Money

4 July 2019 It Looks Like A Gold Bull Market, It Feels Like A Gold Bull Market — Maybe It Is A Gold Bull Market?
19 June 2019 Good Money, Bad Money—And How Bitcoin Fits In

6 June 2019 Gold Outshines The US Dollar

23 May 2019 The Boom That Will Have It Coming

9 May 2019 The Crusade Against Risk

25 April 2019 A Sound Investment Rationale for Gold

11 April 2019 Be Prepared For All Possibilities. The Case For Gold

28 March 2019 Sword of Damocles Over Asset Prices

14 March 2019 The Big Central Banks Increase the Case for Gold

28 February 2019 The Fed Takes Full Control of the Bond Market — And Raises The Value of Gold

The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:
www.degussa-goldhandel.de/de/marktreport.aspx.
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.

Imprint

Marktreport is published every 14 days on Thursdays and is a free service provided by Degussa Goldhandel GmbH.

Deadline for this edition: 10 September 2020

Publisher: Degussa Goldhandel GmbH, Kettenhofweg 29, 60325 Frankfurt, Tel.: (069) 860068-0, Fax: (069) 860068-222
E-Mail: info@degussa-goldhandel.de, Internet: www.degussa-goldhandel.de

Editor in chief: Dr. Thorsten Polleit

Degussa Market Report is available on the Internet at: http://www.degussa-goldhandel.de/marktreport/
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