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This is a short summary of our fortnightly Degussa Marktreport. 

 

IT IS GOING TO BE WILD. HOLD 
ON TO PHYSICAL GOLD   

 
We live in a world of many and complex challenges. The coronavirus and the 
political reactions to combat it will likely make a lasting impact on the world's 
economic and financial system. It is certainly not too far-fetched to say that the 
free market system (or what little is left of it) is in peril.  

Political globalism, the powerful ideological force driving many governments 
around the world, has been gaining traction, especially supported by global 
warming activism and, more recently, the coronavirus pandemic. It favours 
government intervention over free market forces.  

Against this backdrop, it becomes obvious why the outcome of the US presi-
dential election (which, I would like to note here, hasn't been decided yet) is of 
particular importance for investors, as the future economic and political course 
of the United States is critical for what will happen around the world.  

US President Donald J Trump can be seen trying to stem the encroaching tide 
of Political Globalism, perhaps best expressed in this quote from a speech he 
held in 2017: "[T]here is no such thing as a global anthem, a global currency or 
a global flag." It explains, for instance, the growing contention between the 
US and China in recent years. 

A good part of the world expects Joe Biden to become the 46th US-President – 
as widely purported by the mainstream media. It doesn't take much to envision 
the left's reaction if President Trump's allegations about wide-spread voter 
fraud are proven to be true and keep him in the White House for another four 
years. It would be a wild ride, for sure!  

A democratic US Presidency under Joe Biden, in contrast, can be expected to 
take side with the broad set of beliefs of the globalist political camp, especially 
if and when the more radical left within the Democratic Party becomes more 
powerful. Anti-free market policies around the globe would be encouraged.  

No doubt, there is a great deal of uncertainty about the future course of the 
world's economic and financial developments. However, it appears that the 
savvy investor has quite some reason to expect that interest rates will remain 
very low in the foreseeable future, simply because overall indebtedness has be-
come too high.   

Central banks are unlikely to withdraw their support for the economies and fi-
nancial markets in particular. Especially the injection of ever greater amounts of 
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Actual

(spot) 2 W 3 M 12 M

I. In US-dollar

Gold 1.874.2 -0.2 -5.1 28.2

Silver 24.4 3.3 0.2 44.4

Platinum 925.3 9.0 2.0 3.1

Palladium 2.329.5 5.3 11.4 25.8

II. In euro

Gold 1.577.6 -2.2 -5.9 19.6

Silver 20.5 1.3 -0.6 34.7

Platinum 778.9 7.6 1.6 -3.9

Palladium 1.961.0 3.6 10.5 17.4

III. Gold price in other currencies

JPY 194.616.0 -1.0 -6.9 22.1

CNY 12.276.3 -2.3 -10.9 19.3

GBP 1.409.9 -2.8 -6.6 24.8

INR 139.004.0 1.9 -6.1 32.7

RUB 141.745.0 -4.9 -3.3 51.0

Source: Refinitiv; calculations by Degussa.

Change against (in percent):
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newly created money is likely to continue. Central banks have become the 
prime funding source for governments and banking institutions.  

Of course, the announcements that a vaccine against SARS-CoV-2 will be avail-
able in the not too distant future gives hope that economically devastating ef-
fects resulting from politically dictated lockdowns may come to an end. This 
could indeed improve the outlook for economic output and employment 
around the globe.  

However, even such a scenario wouldn't necessarily mean that central banks 
would end their excessively expansionary monetary policies because the entire 
economic system as far as consumption and investment is concerned has be-
come dependent on artificially suppressed interest rates and the continued 
printing of money.  

Under these conditions, it appears to be highly likely that the purchasing power 
of basically all official currencies – be it the US dollar, the euro, the British 
pound or the Swiss franc – will come under pressure. It is against this backdrop 
that the relative attractiveness of holding gold from an investor's viewpoint in-
creases.  

The purchasing power of gold cannot be debased by central banks running the 
printing presses. Other than bank deposits and short-term debt, gold does not 
carry a credit default risk. Gold provides a hedge against the potential downfall 
of the unbacked paper money system – which, while it may not be around the 
next corner, is an event that carries a probability that is higher than zero.   

In this environment, we estimate (with a great deal of caution, of course) that 
the price of gold may reach the level of around 2.500 USD/oz by mid-2021 
(with an upper band of around 2.780 USD/oz and a lower band of around 
2.310 USD/oz). At current prices, our estimate implies an upward potential of 
around 30 per cent. 
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Source: Refinitiv; graphs by Degussa. 
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PRECIOUS METALS PRICES 

 
  

In US-Dollar per ounce

I. Actual

II. Gliding averages

10 days

20 days

50 days

100 days

200 days

III. Estimates, mid 2020
(1)

Band width Low High Low High Low High Low High

2310 2780 43.0 53.0 823 1295 1899 2299

(1) 23 48 76 117 -11 40 -19 -1

V. Annual averages

2017

2018

2019

In Euro per ounce

I. Actual

II. Gliding averages

10 days

20 days

50 days

100 days

200 days

III. Estimates, mid 2020
(1)

Band width Low High Low High Low High Low High

2080 2510 30.0 47.9 740 1170 1710 2070

(1) 32 59 46 133 -5 50 -13 5

V. Annual averages

2017

2018

2019

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.
(1) On the basis of actual prices.

1072 13 743 863

1235 14 770 1350

46 111 22 -5

1116 15 844 760

1574.1 17.7 746.9 1897.5

2300 43 950 1860

1618.8 20.9 753.9 1981.6

1627.0 20.7 762.8 1901.5

1604.3 20.8 753.1 2014.7

1608.7 20.6 748.2 1986.6

Gold Silver Platinum Palladium

1578.7 20.6 777.5 1964.9

1268 15.8 880 1019

1382 16.1 862 1511

36 97 15 -11

1253 17.1 947 857

1790.4 20.3 849.3 2156.2

2550 48 1059 2066

1905.9 24.6 887.8 2333.3

1907.4 24.3 894.4 2230.0

1895.6 24.5 889.9 2380.5

1896.4 24.3 882.1 2342.2

Gold Silver Platinum Palladium

1874.1 24.4 923.0 2332.5
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES   
Bitcoin in US dollars  

 
 

Source: Refinitiv; graph by Degussa.  

 

Performance of stocks, commodities, FX and bonds  

(a) In national currencies  (b) In euro  

 

 

 
Source: Refinitiv; calculations by Degussa.   
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The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:  
www.degussa-goldhandel.de/de/marktreport.aspx.  
  



  

 
Disclaimer 
Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed 
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations 
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711. 
This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and 
shall not serve as the basis or a part of any contract. 
The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa 
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose. 
All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate. 
The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield 
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These 
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate. 
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected 
with the use of this document and its content. 
Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends 
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information. 
This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in 
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves 
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions. 
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