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This is a short summary of our fortnightly Degussa Marktreport. 

 
 

THE GREAT GOLD AND SILVER 
BULL MARKET IS ON  
 
It appears that rising interest rates (although still at an extremely low level) 
have spooked precious metals investors in the last months. For instance, the 
10-year yield of US Treasury bonds has moved upwards from around 0.5 per 
cent in August 2020 to around 1.14 per cent in the middle of January 2021. At 
least in the short-term, changes in market interest rates can have quite an im-
pact on the price of gold and silver. 

 1  Gold price correction as a result of slightly higher interest rates   
Selected US interest rates and the price of gold (USD/oz) 

 
Source: Refinitiv; graph Degussa.  
 
If and when interest rates go up (down), holding gold and silver becomes more 
(less) costly. In other words: Higher (lower) market interest rates mean higher 
(lower) opportunity cost for holding precious metals. (If you are holding gold 
and silver, and the interest rate is high, you forego yield income.) However, 
there are strong reasons that interest rate fluctuations will prove to be tempo-
rary for precious metals price developments.  

In fact, a great number of factors could push gold and silver prices substantially 
higher in 2021; chances are that “the great gold and silver bull market is on”. 
Most importantly, central banks keep churning out ever-greater amounts of 
money created out of thin air. While economic output has fallen sharply due to 
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Source: Refinitiv; graphs by Degussa.  
 

 
 
 
 
 

1000

1200

1400

1600

1800

2000

2200

11 13 15 17 19 21

11

16

21

26

31

36

41

46

51

11 13 15 17 19 21

1,00

1,05

1,10

1,15

1,20

1,25

1,30

1,35

1,40

1,45

1,50

11 13 15 17 19 21

Precious metals prices

Actual

(spot) 2 W 3 M 12 M

I. In US-dollar

Gold 1.840.9 -1.9 -2.4 15.8

Silver 25.2 -2.4 8.7 39.9

Platinum 1.099.7 7.4 23.8 15.0

Palladium 2.389.8 1.7 3.7 4.9

II. In euro

Gold 1.515.3 -1.4 -5.8 5.7

Silver 20.8 -1.9 4.8 27.8

Platinum 905.2 8.0 19.2 4.8

Palladium 1.967.0 2.2 -0.1 -4.2

III. Gold price in other currencies

JPY 191.565.0 -1.3 -3.6 11.2

CNY 11.906.3 -3.0 -7.0 8.0

GBP 1.349.6 -2.5 -7.5 12.1

INR 134.546.6 1.9 -3.0 18.3

RUB 136.066.3 -2.0 -6.9 33.8

Source: Refinitiv; calculations by Degussa.

Change against (in percent):
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the politically dictated lockdown crisis, central banks are creating an extraordi-
nary “monetary overhang”, making too much money chasing too few goods.  

It is the recipe for rising price inflation – be it in higher consumer and/or asset 
prices. And there is little chance that central banks will abandon their inflation-
ary trickery anytime soon – and trickery it most certainly is! What has emerged 
is what economists refer to as “fiscal dominance”, which means that monetary 
policy is practically no longer politically independent (if it ever was), that central 
banks prioritise actions with which they cater to the needs of governments.  

Gigantic public sector deficits are financed with newly created money, as central 
banks monetise outstanding debt and purchase newly created government 
bonds against issuing new money balances. Furthermore, monetary policymak-
ers keep market interest rates at artificially low levels, as it is believed that ex-
ceptionally low interest rates would support production and employment gains. 

A growing money supply, accompanied by extremely low and distorted market 
interest rates, may prop up debt-ridden, low-growth economies in the short-
term. However, in the long-term, it will become obvious that the monetary 
stimulus is causing overconsumption (people spend more than they can afford) 
and malinvestment (firms operate production lines, which do not produce 
things people most desperately want.)  

It may well be that the coronavirus health crisis can be overcome sooner than 
many people expect. But it cannot be ruled out that things will get worse – e.g. 
vaccines do not have the desired effects. Or that governments refuse to relin-
quish all the powers they grabbed and expanded in the course of the corona-
virus crisis – and given political programmes such as “The Great Reset”, the 
“Great Transformation”, the “New World Order” this is a real danger.  

The important point is that the unbacked paper money system has a dynamic of 
its own. Global debt has reached a level where it is no longer likely that central 
banks will allow interest rates to rise for the foreseeable future, and central 
banks will continue to finance government spending sprees willingly. Taken to-
gether, it does not take much to realise that the purchasing power of the US-
dollar, euro and other currencies will be further debased in what lays ahead. 

It is against this backdrop that we remain bullish on precious metals. We believe 
(and of course acknowledge the uncertainty that surrounds such a statement) 
that the price of gold could reach 2.450 USD/oz towards the end of 2021 
(based on current prices, a 32% gain); the silver price could go up to 47 USD/oz 
(+87%); the price of platinum may increase to 1.280 USD/oz (+17%), and the 
price of palladium may well hit 2.710 USD/oz (+14%). 

 

 

 

 

Precious metal prices (USD/oz) in the 
last 7 years 

 
(a) Gold 

 

 (b) Silver 

 

(c) Platinum 

 

(d) Palladium 

 

Source: Refinitiv; graphs by Degussa. 
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PRECIOUS METALS PRICES 

 
  

In US-Dollar per ounce

I. Actual

II. Gliding averages

10 days

20 days

50 days

100 days

200 days

III. Estimates for end 2021
(1)

Band width Low High Low High Low High Low High

1750 2684 23.0 55.1 950 1472 2280 2910

(1) -5 46 -9 119 -14 34 -5 22

V. Annual averages

2017

2018

2019

In Euro per ounce

I. Actual

II. Gliding averages

10 days

20 days

50 days

100 days

200 days

III. Estimates for end 2021
(1)

Band width Low High Low High Low High Low High

1470 2260 10.0 46.6 800 1240 1920 2450

(1) -3 49 -52 124 -12 37 -2 24

V. Annual averages

2017

2018

2019

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.
(1) On the basis of actual prices.

1072 13 743 863

1235 14 770 1350

35 89 17 15

1116 15 844 760

1588.4 19.0 766.7 1870.5

2044 39 1062 2263

1546.4 20.6 826.4 1957.9

1585.8 21.0 792.0 1959.5

1546.2 21.5 881.9 1957.0

1542.1 21.4 859.8 1932.8

Gold Silver Platinum Palladium

1515.7 20.8 906.1 1968.0

1268 15.8 880 1019

1382 16.1 862 1511

33 87 16 13

1253 17.1 947 857

1842.7 22.2 891.1 2172.6

2448 47 1272 2710

1865.7 24.9 997.8 2361.9

1890.1 25.0 945.2 2336.0

1890.8 26.3 1078.5 2393.2

1884.9 26.1 1051.0 2362.4

Gold Silver Platinum Palladium

1841.0 25.2 1100.5 2390.3
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES   
Bitcoin in US dollars  

  

Source: Refinitiv; graph by Degussa.  

 

Performance of stocks, commodities, FX and bonds  

(a) In national currencies  (b) In euro  

 

 

 
Source: Refinitiv; calculations by Degussa.   
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23 January 2020 Bull Markets, No Bubble Markets: Gold And Silver In 2020 
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21 November 2019 Asset Price Inflation and the Price of Gold 

7 November 2019  ETFs Drive Gold Demand  

24 October 2019  The Inflationary Supply Of Unbacked US Dollars And The Price Of Gold  

10 October 2019  Let’s Get Physical With Gold And Silver  

26 September 2019  The US Dollar Beast  

12 September 2019 The Inflationary Tide That Lifts all Boats but One 

29 August 2019  The Disaster of Negative Interest Rate Policy  

15 August 2019  The Gold Bull Market Is Back 

1 August 2019  Gold And Silver Prices – Get Going!  

19 July 2019 Facebook’s Fake Money 
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19 June 2019 Good Money, Bad Money—And How Bitcoin Fits In 

The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:  
www.degussa-goldhandel.de/marktreport 
  



  

 
Disclaimer 
Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed 
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations 
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711. 
This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and 
shall not serve as the basis or a part of any contract. 
The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa 
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose. 
All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate. 
The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield 
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These 
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate. 
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected 
with the use of this document and its content. 
Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends 
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information. 
This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in 
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves 
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions. 
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