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Neo-socialist China does it, Sweden does it, and many other states want to do
it, too: to issue digitised central bank money for everyone. The European Cen-

USD per ounce of silver ) : =t
tral Bank (ECB) is also working on such a scheme. It wants to launch a digital

21 euro as soon as possible. Many economists praise the project as an “innova-
46 tion”, as an important and indispensable step in an increasingly digitised world.
41

36 W11 The ECB is also keen to make its intentions known, declaring that a digital euro
31 | will be accessible for everyone, robust, secure, efficient, and compliant with
26 I applicable law. However, it should be clear that the path to becoming a surveil-
21 L\vhw‘ . ¥ lance state regime will accelerate considerably if and when a digital euro is is-
16 | sued. But let’s not get ahead of ourselves.
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A digital euro is not “better money” than the euro that is already in circulation
today. The planned digital euro is fiat money, just as much as euro cash and
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EURUSD euro bank balances represent fiat money: They are all created “out of nothing”
150 e , which has the monopoly of euro money production. Just as it is
) by the ECB, which has th poly of y product Just as it
1,45 the case with the existing euro, the quantity of digital euro can be increased at
1,40 any time, is backed by nothing, and it carries a 100% risk of devaluation. As
1,35 noted earlier: a digital euro would be a fiat euro.

1,30

1.25 The digital euro can either be “account-based”: you keep it in an account held
1,20 with the ECB. Or it can be “token-based”: money users receive a “token” that
1,15 can be transferred from smartphone to smartphone via an app. Hoping for
1,10 “anonymity” in payment transactions would be futile in both cases, one has to
1,05 fear.
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11214 16 18 20 A look at China probably shows where the journey is headed: The Chinese dig-
source: Refinitiv; graphs by Degussa. ital central bank money is supposed to have a “controlled anonymity”. In other
words, “only” the Peoples’ Bank of China — that is, the Chinese Communist

pionl I R Party — should have access to the payment transaction data.
1. In US-dollar
Gold 18029 [ 05 4.9 134 The ECB says the digital euro is a “complement” to cash and bank balances.
Silver 27.9 4.0 16.1 66.8 , . . . . . .
o 45 472 But that’s not convincing. Because those who pay in cash obviously find it con-
Palladium  2.435.8 | 4.2 10.1 3.4 venient and want to ensure their anonymity. Otherwise, they would pay elec-
R T A — — tronically, i.e. transfer balances through PayPal, ApplePay, debit or credit cards.
Silver 22.9 3.0 10.9 52.8
Platinum  1.0405 | 116 41 344 In this context, it should also be noted that people don’t just hold cash for
Palladium 2.002.0 3.2 5.4 -11.7 . .
T it N G G e payment purposes. They also demand it to protect themselves against bank
JPY 190.821.0 00 3.8 109 failures, for example, or they also hold cash to be liquid even in the event of
CNY 11.638.9 -0.6 -8.2 5.2 b . d d t f I t t I b k
B e I T i power outages, to be independent of Internet or online banking.
INR 130.494.6 1.9 -7.6 12.7
RUB 132.393.3 -2.0 -13.1 25.9

Source: Refinitiv; calculations by Degussa.
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Precious metal prices (USD/0z) in the

last 7 years
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Source: Refinitiv; graphs by Degussa.
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That said, the suspicion that the ECB is more interested in taking cash out of
circulation cannot be refuted easily. But if only electronic payments are possible,
what little remains of “financial privacy” will be gone. The citizen becomes
completely transparent, much to the liking of the state.

As soon as cash has been pushed back or stripped away entirely, monetary poli-
cymakers can implement an uninhibited negative interest rate policy to devalue
debt. Customers can no longer get out of the “bank balance sheet”, the final
escape door is then locked.

It is unlikely that a digital euro will prevail naturally against cash. Rather, the
ECB will have to make the use of cash unattractive: by raising the costs of cash,
increasing fees at ATMs or through upper limits for cash payments, or through
social stigmatisation of cash (keywords: money laundering, terrorist financing,
etc.).

The digital euro does not compete with crypto units such as Bitcoin. After all, a
digital euro is — as already mentioned — fiat money issued by the state, which is
exactly what all those who are looking for better money do not want to hold.

Rather, the target group for the digital euro includes those who are basically
content with the euro as it currently is and those who are worried about a po-
tential banking crash. This group probably represents a fairly large number of
people who come into question as a potential target clientele for the digital eu-
ro.

The plan is to allow for a 1:1 exchange of euro cash and euro commercial bank
balances into the digital euro. Economically speaking, this means that the ECB
de facto insures the liabilities of the euro banks: The ECB transfers its creditwor-
thiness, which is beyond any doubt stellar, to euro commercial banks.

Because with a 1: 1 exchange option, nobody has to worry about losing their
money balances held at euro commercial banks, as the ECB has the monopoly
of euro production. It cannot go bankrupt; it can create euros at any time to
settle its payment obligations, regardless of the amount.

That said, no one needs to worry that their balances held at a commercial bank
could be lost if the bank goes bankrupt and the deposit protection fund fails. If
a digital euro is publicly accepted, the scenario of euro commercial banks col-
lapsing becomes unlikely; the euro money and credit system would be support-
ed more than ever by the omnipotence of the ECB.

As is well known, Karl Marx and Friedrich Engels named ten “measures” in their
“Communist Manifesto” (1848), the implementation of which would lead to
communism. The fifth measure reads as follows: “Centralisation of credit in the
hands of the state by a national bank with state capital and exclusive monopo-
ly”. The issuance of a digital euro and the resulting consequences are undoubt-
edly another crucial step in bringing the Marxist’s vision of their desired revolu-
tion to fruition.

Our latest view on the precious metal markets see Degussa Market Report, Gold is
not in bubble territory, 11 February 2021.


http://news.degussa-goldhandel.de/marketreport/newsletter/3H354C5TZH.pdf
http://news.degussa-goldhandel.de/marketreport/newsletter/3H354C5TZH.pdf
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1802.8 27.9 1266.0 2429.1
Il. Gliding averages
10 days 1807.7 27.4 1256.7 2370.4
20 days 1822.4 27.1 1185.4 2335.3
50 days 1853.0 26.4 1113.2 2352.8
100 days 1862.9 25.3 1018.3 2351.9
200 days 1860.3 23.8 948.2 2228.0
lll. Estimates for end 2021 2448 47 1272 2710
(1) 36 69 0 12
Band width Low High Low High Low High Low High
1750 2684 23.0 55.1 950 1472 2280 2910
) -3 49 -18 98 -25 16 -6 20
V. Annual averages
2017 1253 17.1 947 857
2018 1268 15.8 880 1019
2019 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual 1482.0 22.9 1040.8 1997.0
Il. Gliding averages
10 days 1492.0 22.6 1037.2 1956.4
20 days 1507.4 22.4 980.4 1931.6
50 days 1524.7 21.7 916.3 1936.1
100 days 1551.2 21.0 846.7 1958.1
200 days 1579.8 20.1 803.5 1889.6
Ill. Estimates for end 2021 2044 39 1062 2263
1) 38 72 2 13
Band width Low High Low High Low High Low High
1470 2260 19.0 46.6 800 1240 1920 2450
(1) -1 52 -17 103 -23 19 -4 23
V. Annual averages
2017 116 15 844 760
2018 1072 13 743 863
2019 1235 14 770 1350

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

(M 0n the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.

Performance of stocks, commodities, FX and bonds

(a) In national currencies (b) In euro
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S&P 500 S&P 500 4,9
Nasdaq 5,3 Nasdaq 57
Euro STOXX 50 2,7 Euro STOXX 50
FTSE 100 3,1 FTSE 100
DAX 1,9 DAX
Swiss Ml 0,2 Swiss Ml
Nikkei 0,0 Nikkei
Hang Seng Hang Seng
Bovespa Bovespa
Russia Russia
CRB Index CRB Index
Gold Gold
Silver Silver
Crude ol Crude oil
EURUSD EURUSD -0,4
EURIPY EURJPY 2,1
EURGBP EURGBP -3,7
EURCHF EURCHF 2,1
USDCAD USDCAD -1,7
USDGBP USDGBP 3,4
USDJPY USDJPY 2,5
US gov't bond 7 - 10 yrs -1,9 i US gov't bond 7 - 10 yrs -1,5 i
US gov't bond 1 - 3 yrs 0,0 US gov'tbond 1 - 3 yrs 0,5
Euro gov't bond 7 - 10 yrs -1,1 Euro gov't bond 7 - 10 yrs 1,1 1
Euro gov't bond 1 - 3 yrs -0,3 Euro gov't bond 1 - 3 yrs -0,3
UK gov't bond 7 - 10 yrs -2,4 i UK gov't bond 7 - 10 yrs h1.3
UK gov't bond 1 - 3 yrs -0,2 UK gov'tbond 1 - 3 yrs 3,5
Japan gov't bond 7 - 10 yrs -0,5 Japan gov't bond 7 - 10 yrs -3,1
Japan gov't bond 1 - 3 yrs 0,0 Japan gov't bond 1 - 3 yrs -2,6

Source: Refinitiv; calculations by Degussa.
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Articles in earlier issues of the Degussa Market Report

25 February 2021 The Dangers Of Digital Central Bank Money

11 February 2021 Gold Is Not In Bubble Territory

28 January 2021 It Is High Time To Buy Gold And Silver

14 January 2021 The Great Gold And Silver Bull Market Is On

17 December 2020 Gold Against US-Dollar Risk. A Value Proposition

3 December 2020 Keep Your Cool — And Physical Gold And Silver

19 November 2020 It is Going to be Wild. Hold on to Physical Gold

5 November 2020 For In Fire Gold Is Tested

22 October 2020 The Policy of Inflating Everything, Not Only The Price Of Gold
8 October 2020 President Trump Is Good For Gold, Or Isn’t He?

24 September 2020 Get Physical With Gold

10 September 2020 The Inflation Threat And The Case For Gold

27 August 2020 We Need Sound Money To Regain and Defend Our Liberties
13 August 2020 Gold And Silver Prices Are Set To Trend Even Higher

30 July 2020 The Big Short In Official Currencies

16 July 2020 “World Gold Price” Hits A New Record

2 July 2020 Some Things You Need To Know About Money

4 June 2020 Gold in Times of Economic Crisis and Social Revolution

20 May 2020 First the Money Supply Shock, Then the Inflation Shock

7 May 2020 Be Aware of What Inflation Really Is

23 April 2020 The Undesirable Effects of the Corona-Virus Relief Package
9 April 2020 The Boom And Bust Theory That Does Not Crash

26 March 2020 With Mega Bail Outs, Governments Are The Big Winners
12 March 2020 The Truth About Money — Past, Present, Future

27 February 2020 Inflation Policy And Its Supporters

13 February 2020 Gold-ETFs Versus Physical Gold: Difference Matters

30 January 2020 Do Not Think The Era Of Boom And Bust Has Ended

23 January 2020 Bull Markets, No Bubble Markets: Gold And Silver In 2020
19 December 2019 The Inflation Sham

5 December 2019 Why the Feared Crash Keeps Us Waiting

21 November 2019 Asset Price Inflation and the Price of Gold

7 November 2019 ETFs Drive Gold Demand

24 October 2019 The Inflationary Supply Of Unbacked US Dollars And The Price Of Gold
10 October 2019 Let's Get Physical With Gold And Silver

26 September 2019 The US Dollar Beast

12 September 2019 The Inflationary Tide That Lifts all Boats but One

29 August 2019 The Disaster of Negative Interest Rate Policy
15 August 2019 The Gold Bull Market Is Back
1 August 2019 Gold And Silver Prices — Get Going!

The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:
www.degussa-goldhandel.de/de/marktreport.aspx.
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.

Imprint

Marktreport is published every 14 days on Thursdays and is a free service provided by Degussa Goldhandel GmbH.

Deadline for this edition: 25 February 2021

Publisher: Degussa Goldhandel GmbH, Kettenhofweg 29, 60325 Frankfurt, Tel.: (069) 860068-0, Fax: (069) 860068-222
E-Mail: info@degussa-goldhandel.de, Internet: www.degussa-goldhandel.de

Editor in chief: Dr. Thorsten Polleit

Degussa Market Report is available on the Internet at: http://www.degussa-goldhandel.de/marktreport/

Hanover (shop & showroom): TheaterstraBe 7 - 30159 Hanover
Phone: 0511-897338 — 0 - hannover@degussa-goldhandel.de
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GOLD UND SILBER.

Cologne (shop & showroom): GereonstraBe 18-32 - 50670 Cologne
Phone: 0221-120 620 - 0 - koeln@degussa-goldhandel.de

Munich (shop & showroom): Promenadeplatz 12 - 80333 Munich
Phone: 089-13 92613 — 18 - muenchen@degussa-goldhandel.de

Munich (Old Gold Centre): Promenadeplatz 10 - 80333 Munich
Phone: 089-1392613 — 10 - muenchen-altgold@degussa-goldhandel.de
Frankfurt Headquarters
Kettenhofweg 29 - 60325 Frankfurt
Phone: 069-860 068 — 0 - info@degussa-goldhandel.de

Nuremberg (shop & showroom): Prinzregentenufer 7 - 90489 Nuremberg
Phone: 0911-669 488 — 0 - nuernberg@degussa-goldhandel.de

Pforzheim (refinery): Freiburger StraBe 12 - 75179 Pforzheim
Phone: 07231-58795 - 0 - pforzheim@degussa-goldhandel.de

Retail buying and selling outlets in Germany: )
Stuttgart (shop & showroom): KronprinzstraBe 6 - 70173 Stuttgart
Augsburg (shop & showroom): MaximiliansstraBe 53 - 86150 Augsburg Phone: 0711-305893 - 6 - stuttgart@degussa-goldhandel.de

Phone: 0821-508667 — O - augsburg@degussa-goldhandel.de

Berlin (shop & showroom): FasanenstraBe 70 - 10719 Berlin

Phone: 030-8872838 — 0 - berlin@degussa-goldhandel.de

Dusseldorf (Old Gold Centre): In der KO Galerie
Konigsallee 60 / Eingang SteinstralBe - 40212 Dusseldorf
Phone: 0211-13 06 858 — 0 - duesseldorf@degussa-goldhandel.de

Frankfurt (shop & showroom): Kettenhofweg 25 - 60325 Frankfurt
Phone: 069-860 068 — 100 - frankfurt@degussa-goldhandel.de

Hamburg (shop & showroom): Ballindamm 5 - 20095 Hamburg
Phone: 040-329 0872 - 0 - hamburg@degussa-goldhandel.de

Retail buying and selling outlets around the world:

Zurich (shop & showroom): Bleicherweg 41 - 8002 Zurich
Phone: 0041-44-40341 10 - zuerich@degussa-goldhandel.ch

Geneva (shop & showroom): Quai du Mont-Blanc 5 - 1201 Genéve
Phone: 0041-22 908 14 00 - geneve@degussa-goldhandel.ch

Madrid (shop & showroom): Calle de Veldzquez 2 - 28001 Madrid
Phone: 0034-911 982 900 - info@degussa-mp.es

London Sharps Pixley Ltd. (member of the Degussa Group)
Phone: 0044-207 871 0532 - info@sharpspixley.com
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