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This is a short summary of our fortnightly Degussa Marktreport.

THE PRICE CORRECTION IN THE CRYPTO
SPACE IS NOT THE END OF THE “COMPETI-
TION OF POTENTIAL CURRENCIES”; IT SUP-
PORTS GOLD AND SILVER

At the beginning of 2020, bitcoin was priced at 7,178.70 USD per unit. It hit a
record price of close to 64,000.00 USD per unit on April 13, 2021. On May 19,
2021, it had dropped back to around 32.000 USD per unit. By far the largest
cryptocurrency by market capitalisation, the price of bitcoin had really taken off
when the politically dictated lockdown crisis gained momentum, as central
banks around the world slashed interest rates drastically, underwrote credit
markets, and flooded the financial system with huge amounts of new money.

Bitcoin price correction, gold price trends higher
Gold price (USD/oz) and bitcoin price (USD per unit)
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Source: Refinitiv; graphs by Degussa.

Actual Change against (in percent):

(spot) 2W 3M 12M
1. In US-dollar
Gold 1.872.1 5.9 0.6 7.6
Silver 27.8 7.3 -4.1 52.1
Platinum 1.196.3 -0.2 6.1 411
Palladium  2.870.2 -2.2 27.8 46.3
Il. In euro
Gold 1.532.9 4.2 -0.6 -1.9
Silver 22.8 5.7 -5.3 38.7
Platinum 979.8 -1.8 4.7 28.6
Palladium 2.351.0 -3.7 26.3 329
11l. Gold price in other currencies
JPY 204.035.0 5.6 4.6 9.0
CNY 12.049.8 5.3 0.2 -2.8
GBP 1.322.7 3.3 -2.8 -5.0
INR 137.059.9 1.9 0.8 4.4
RUB 138.037.1 3.8 -2.4 15.1

Source: Refinitiv; calculations by Degussa.
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Source: Refinitiv; graph Degussa.

A growing number of people have realised, and correctly so, that something is
wrong with the US-dollar, euro, Chinese renminbi, British pound and Swiss
franc etc. — all of them representing so-called fiat money. Fiat money is a spe-
cial kind of money (some even say that it is fake money or no money at all): It is
monopolised by the state, and it is created through bank credit expansion, and
as such in any amount at any time as deemed politically expedient. Fiat money
is open to political misuse and loses its purchasing power over time.

The emergence of bitcoin and other crypto units is said to lead to a potential
improvement: Providing people with better money, giving them a choice by
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Precious metal prices in the last six
years (USD/oz)
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Source: Refinitiv; graphs by Degussa.

dissolving the states’ money production monopoly. And there are indeed good
reasons for such an expectation: Money is, in fact, a result of free market ac-
tion, the result of people cooperating voluntarily. It certainly does not take a
central bank to create money. The “natural origin” of any money are unfettered
actions by free people.

Of course, states around the world want to shield and protect their fiat monies
against any competition. To do so, they levy VAT and capital gains taxes on all
media that people might consider means of payments — thereby making them
less competitive when compared to the use of fiat money in day-to-day transac-
tions. Or the states take even harsher measures: For instance, the Chinese
Communist Party has recently banned financial institutions and payment com-
panies from providing services related to crypto unit transactions and trading.

The most recent price drop of crypto units does certainly not mark the end of
the search for better, for sound money. In fact, the search for better and sound
money has just begun because the problems with fiat monies can be expected
to become even greater in what lies ahead — price inflation, income and wealth
inequality, loss of individual freedom, etc.

The latest price correction in crypto units — which in part seems to reflect a cor-
rection of an overly optimistic assessment of their impending “monetary tri-
umph” — does not herald the end of the “competition of potential currencies”
driven by crypto units. However, it will most likely redirect investor attention to
precious metals, in particular gold and silver. As history shows, the latter two
have always been appreciated for their “monetary quality”, and even in a digital
world, gold and silver do not lose their attractiveness as a store of value and
(digitized) means of payment.

That said, from our point of view, the price correction in the crypto space does
not herald the end of the “competition of potential currencies”. It is very likely
that people will increasingly question the qualities of fiat money and lose confi-
dence in using this type of money as a store of wealth. Over the medium- to
long-term, fiat monies are most likely to depreciate heavily against “potential
money candidates” such as crypto units and time-tested precious metals such as
gold and silver.
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1867.0 27.7 1190.0 2865.2
Il. Gliding averages
10 days 1832.1 27.4 1230.8 2909.1
20 days 1805.8 26.8 1227.3 2918.2
50 days 1763.5 26.0 1206.9 2733.0
100 days 1793.6 26.2 1176.7 2545.6
200 days 1845.1 25.7 1053.1 2429.2
Ill. Estimates for end 2021 2448 47 1272 2710
(1) 31 70 7 -5
Band width Low High Low High Low High Low High
1750 2684 23.0 55.1 950 1472 2280 2910
(1) -6 44 -17 99 -20 24 -20 2
V. Annual averages
2017 1253 17.1 947 857
2018 1268 15.8 880 1019
2019 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual | 1529.0 22.7 974.6 2346.6
Il. Gliding averages
10 days 1511.9 22.6 1015.7 2400.8
20 days 1493.6 22.2 1015.2 2413.9
50 days 1473.7 21.7 1008.7 2283.3
100 days 1489.2 21.8 977.5 2114.7
200 days 1543.2 21.4 879.7 2030.9
Ill. Estimates for end 2021 2044 39 1062 2263
o) 34 73 9 -4
Band width Low High Low High Low High Low High
1470 2260 19.0 46.6 800 1240 1920 2450
(1) -4 48 -16 105 -18 27 -18 4
V. Annual averages
2017 1116 15 844 760
2018 1072 13 743 863
2019 1235 14 770 1350

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

(M 0n the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.
Performance of stocks, commodities, FX and bonds
(a) In national currencies (b) In euro
-20 -10 0 10 20 30 20 -10 0 10 20 30 40
S&P 500 s&P500 -
Nasdaq Nasdaq
Euro STOXX 50 Euro STOXX 50
FTSE 100 FTSE 100
DAX DAX
Swiss Ml Swiss Ml
Nikkei Nikkei
Hang Seng Hang Seng
Bovespa Bovespa
Russia Russia
CRB Index CRB Index
Gold Gold
Silver Silver
Crude oil 28,7 Crude oil
EURUSD EURUSD
EURJPY EURJPY
EURGBP EURGBP
EURCHF EURCHF

US gov't bond 7 - 10 yrs

US gov't bond 1 - 3 yrs

Euro gov't bond 7 - 10 yrs

US gov't bond 7 - 10 yrs
US gov'tbond 1 - 3 yrs

: Euro gov't bond 7 - 10 yrs -2,2
Euro gov't bond 1 - 3 yrs 0,5 Euro gov't bond 1 - 3 yrs -0,5
UK govtbond7-10yrs -3, UK gov't bond 7 - 10 yrs 04
UK gov't bond 1 - 3 yrs -0,3 UK gov't bond 1 - 3 yrs 32
Japan gov't bond 7 - 10 yrs -0,2 Japan gov't bond 7 - 10 yrs 59
Japan gov't bond 1 - 3 yrs 0.0 Japan gov'tbond 1-3yrs  -5,7

Source: Refinitiv; calculations by Degussa.
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www.degussa-goldhandel.de/marktreport
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.
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Geneva (shop & showroom): Quai du Mont-Blanc 5 - 1201 Genéve
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