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On June 10, 2021, the US inflation figures were determined for May 2021.
They showed that annual US consumer price inflation was 5 per cent, the

USD per ounce of silver _ _ _ _ _
highest level in 13 years, up from 4.2 per cent in the previous month. In addi-

51 tion, the 'core consumer price index' rose 3.8 per cent compared to last year,
46 the highest jump in almost three decades. While the inflation figures were
41 higher than expected, financial markets have reacted quite calmly. Or so it
36 i seems. US interest rates barely moved; in fact, they fell slightly — which is not
31 what you would expect if and when investors fear a surge in inflation; likewise,
26 \h Mﬁ the prices of gold and silver went down following the CPI release on June 10.
ha
?; | 4 JSL J‘MM bﬁg Perhaps investors had expected even higher inflation so that the data release
0 | | | | | provided some kind of relief and encouraged them to buy into the bond mar-
1 13 15 17 19 21 ket? Or investors expect inflation not to be a real problem, that it will turn out
to be temporary so that bonds at current prices are a bargain. Or is something
EURUSD else at work? It cannot be dismissed out of hand that the Federal Reserve is in-
1,50 tervening and buying bonds to prevent interest rates from rising, as this not
1,45 1 only channels new money into the Treasury's coffers but actively depresses
1,40 market interest rates.
. | M arket interest rates
1,30 - \ Such a policy is known as "yield curve control". A central bank can put it into
1,25 \ h practice quite easily, with or without an official announcement. Given its unre-
1,20 \ N N“y' stricted buying power, the central bank can signal its intentions to the trading
1.15 ' f desks of big banks and hedge funds, thereby effectively inducing the market to
1,10 1 keep interest rates at the politically desired level. It would not be surprising if
1'8(5) the Fed had already unofficially introduced some kind of yield curve control re-

1 1‘3 1‘5 17 1‘9 51 gime. It is certainly not too far-fetched to suggest that the bond market has

Source: Refinitiv; graphs by Degussa. become something of a 'fake market' if that's the case.

: . A market in which interest rates no longer reflect the real growth and inflation

Actual Change against (in percent): expectations of market players but are predominantly driven by the expectation
- Us_douar“p"“ 2w 3M 12M . of the interest rate the central bank wants to set — an interest rate that does
Gold 18112 48 51 17 not correspond to economic reality but is set according to the financial needs
i;'vff 121‘?-393 ig 16‘; ‘3‘2; of the government. That said, we should not be surprised that interest rates
atinum 113, -5. -6. . . . . i . i

Palladium 27703 | 2.0 17.9 435 have not gone up with the rise in price inflation. And under the current mone-
I nfeur tary policy, it seems unlikely that interest rates will be increased any time soon.
Gold 1.513.7 -3.0 5.8 -4.5
Silver 225 1.8 2.1 38.8 ) ] o ) ]
Patinum 9304 | 39 54 27.6 To be more precise: Interest rates in real — that is, in inflation-adjusted — terms
Palladium _RZSIo08l 00 185 348 are unlikely to return to positive territory anytime soon. The level of debt — not
11l. Gold price in other currencies . .
I 2002070] 43 88 a2 only in the US, by the way, but also in many other parts of the world — has
CNY | 3° 4.4 74 simply grown too high for the Fed to be in a position to bring real interest rates
GBP 1.294.3 -3.5 4.5 -9.8
INR 133.682.5 1.9 5.6 -0.6
RUB 131.187.6 -5.6 2.5 3.7

Source: Refinitiv; calculations by Degussa.
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Precious metal prices in the last six
years (USD/oz)
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Source: Refinitiv; graphs by Degussa.

back up and above the zero line. The Fed may opt for some tapering at some
point (thereby allowing long-term yields to rise and the yield curve to steepen
somewhat), but it is unlikely that short-term vyields will return to 'real' yields
again anytime soon.

It is an outlook that does not bode well. Artificially suppressed interest rates, let
alone negative real interest rates, cause problems: overconsumption, price misa-
lignments in financial markets, malinvestment, speculative bubbles, over-
indebtedness, price inflation across the board, you name it. In fact, the current
monetary environment — characterised by central banks' chronic money printing
and their exceptionally low interest rates policy —is sowing the seeds of the next
crisis, whenever it may come, and in whatever form it may present itself.

Holding physical gold is one possibility to counter the unfolding spectrum of
risks, or rather, uncertainties. The exchange value of the yellow metal cannot be
debased by central banks running the printing presses. Moreover, gold does not
carry any counterparty risk; it cannot default. At this point, people might not
want to face reality and act accordingly; they may neglect the risks of inflation
and payment defaults. This could explain why — from our point of view — the
price of gold is still fairly low and offers investors an attractive opportunity to
build up, or expand, their gold exposure.
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1809.2 26.8 1112.0 2766.4
Il. Gliding averages
10 days 1883.7 27.9 1195.8 2824.2
20 days 1849.9 27.5 1214.2 2875.9
50 days 1789.4 26.3 1205.6 2788.4
100 days 1792.2 26.3 1184.8 2578.6
200 days 1842.3 25.7 1063.1 2454.4
lll. Estimates for end 2021 24438 47 1272 2710
o) 35 75 14 2
Band width Low High Low High Low High Low High
1750 2684 23.0 55.1 950 1472 2280 2910
) -3 48 -14 105 -15 32 -18 5
V. Annual averages
2017 1253 17.1 947 857
2018 1268 15.8 880 1019
2019 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual | 1514.4 22,5 930.8 2315.5
Il. Gliding averages
10 days 1543.4 22.9 979.8 23141
20 days 1522.6 22.6 999.6 2367.7
50 days 1489.4 21.9 1003.8 2320.8
100 days 1488.7 21.9 984.4 2142.3
200 days 1538.9 21.4 887.0 2049.3
lll. Estimates for end 2021 2044 39 1062 2263
™) 35 75 14 2
Band width Low High Low High Low High Low High
1470 2260 19.0 46.6 800 1240 1920 2450
) -3 49 -15 107 -14 33 -17 6
V. Annual averages
2017 1116 15 844 760
2018 1072 13 743 863
2019 1235 14 770 1350

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

(M 0n the basis of actual prices.




Degussa <»

17 June 2021

BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.
Performance of stocks, commodities, FX and bonds
(@) In national currencies (b) In euro
-20-10 0 10 20 30 40 50 -20 -10 0 10 20 30 40 50
S&P 500 12,4 S&P 500 14,6
Nasdag 8,9 Nasdaq 11,1
Euro STOXX 50 14,9 Euro STOXX 50 14,9
FTSE 100 10,9 FTSE 100 15,2
DAX 14,5 DAX 14,5
Swiss Ml 11,6 Swiss Ml 10,7
Nikkei Nikkei 0,0
Hang Seng 4,7 Hang Seng 8,7
Bovespa 8,6 Bovespa 13,4
Russia Russia 19,9
CRB Index CRB Index 27,4
Gold Gold -2,5
Silver Silver 3,9
Crude oil 36,6 Crude oil 38,8
EURUSD  -2,2 EURUSD -2,2
EURJIPY 4,8 EURJPY 4,8
EURGBP -4,3 EURGBP -4,3
EURCHF 0,9 EURCHF 0,9
USDCAD -3,4 USDCAD -3,4
USDGBP 2,2 USDGBP 2,2
USDJPY 7,2 USDJPY 7,2
USgov'tbond 7-10yrs 2,7 i US gov't bond 7 - 10 yrs -0,6
US gov'tbond 1 - 3 yrs 0,0 US gov'tbond 1 - 3 yrs 2,2
Eurogov'tbond 7-10yrs  -1,4 | Euro gov't bond 7 - 10 yrs -1,4 |
Euro gov't bond 1 - 3 yrs -0,5 Euro gov't bond 1 - 3 yrs -0,5
UK gov'tbond 7-10yrs  -2,5 ! UK gov't bond 7 - 10 yrs 1,8
UK gov't bond 1 - 3 yrs -0,2 UK gov't bond 1 - 3 yrs 4.1
Japan gov't bond 7 - 10 yrs 0,0 Japan gov't bond 7 - 10 yrs -4,7
Japan gov't bond 1 - 3 yrs 0,0 Japan gov'tbond 1-3yrs  -4,8

Source: Refinitiv; calculations by Degussa.
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www.degussa-goldhandel.de/marktreport
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.
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Degussa <i»

GOLD UND SILBER.
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Zurich (shop & showroom): Bleicherweg 41 - 8002 Zurich
Phone: 0041-44-40341 10 - zuerich@degussa-goldhandel.ch

Geneva (shop & showroom): Quai du Mont-Blanc 5 - 1201 Genéve
Phone: 0041-22 908 14 00 - geneve@degussa-goldhandel.ch

Madrid (shop & showroom): Calle de Veldzquez 2 - 28001 Madrid
Phone: 0034-911 982 900 - info@degussa-mp.es

London Sharps Pixley Ltd. (member of the Degussa Group)
Phone: 0044-207 871 0532 - info@sharpspixley.com
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