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This is a short summary of our fortnightly Degussa Marktreport.
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USD per ounce of silver Now and then, it pays off to take a step back to get a broader perspective on
51 things; to look beyond the daily financial news; to see through the short-term
16 ups and downs in the market; to find out what is really at the heart of the mat-
a1 ter. If we do that, we will not miss the fact that we are living in the age of fiat
36 . currencies, a world in which basically everything bears their fingerprints: the
economic and financial system; politics; even peoples’ cultural norms, values,
311 and morals will not escape the broader consequences of fiat currencies.
26 WL
21 Kvmu“ You may not notice it in your daily use of fiat currencies — that is, for instance,
16 | when receiving wages, buying goods and services, paying down mortgages,
1 ‘ ‘ ‘ ‘ ‘ depositing money with the bank for saving purposes — that something is terri-
11 13 15 17 19 21 bly wrong with fiat currencies, be it in the form of the US dollar, the euro, the
EURUSD Chinese renminbi, the Japanese yen, the British pound, or the Swiss franc.
However, the truth is that all these fiat currencies suffer from severe economic
1,50 . . or.
J s and ethical flaws, which are actually not difficult to understand.
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Palladium  2.825.0 7.1 7.9 35.1 )
Il. In euro 4
Gold 1.539.2 3.2 5.8 -8.2
Silver 221 11 6.2 6.9 - Refinitiv: calculati dli . d dli
patinum T 53 6 Iy Source: Refinitiv; calculations Degussa. Dotted lines represent estimated trend lines.
Palladium 2.387.0 8.1 6.8 34.5
I1l. Gold price in other currencies Fiat currencies are produced by central banks and commercial banks credit ex-
JPY 200.347.0 1.6 6.0 -4.2 . . . . .
Ny AN I s s pansion. In fact, central banks in cahoots with commercial banks increase the
GBP 13145 | 25 6.1 -12.9 outstanding money supply by extending loans to firms, private households, and
INR 135.797.0 1.9 8.8 -8.2
RUB 135.098.4 5.2 4.7 -7.8

Source: Refinitiv; calculations by Degussa.
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Precious metal prices in the last six
years (USD/oz)
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government entities. [t amounts to money creation of thin air or — in a way —
counterfeiting money. Issuing new fiat currencies sets into motion a boom, an
illusion of prosperity. Consumption and investment expand, the economy enjoys
higher corporate profits, increased employment, rising stock, housing prices,
etc.

Sooner or later, the boom must turn into bust. Why? Well, the credit-based is-
suance of new fiat monies distorts the market interest rates. It artificially lowers
the market interest rate below its 'natural level’, making savings decline, con-
sumption increase, and on top of that, it triggers additional investments. None
of which would have happened in this way had it not been for the credit-based
injection of new fiat money into the economy. The boom brings over-
consumption and malinvestment; the economy lives beyond its means.

At some point, the boom collapses — whatever the trigger may be: banks tight-
ening their lending standards, borrowers defaulting on their debt, firms running
into losses, a geopolitical crisis making people panic. To prevent the fiat curren-
cy system from collapsing in such a situation, central banks lower interest rates
even further and pump new credit and money into the financial system. The
trick works more often than not, and the unfolding bust is turned into yet an-
other boom. This, however, comes at a price: The vast majority of the people
will suffer from even higher goods price inflation.

The fiat currency does not only cause financial and economic crises; it is also
highly inflationary. The relentless expansion of the quantity of fiat money causes
the purchasing power of the money unit to decline over time. What is more, in-
creasing the quantity of fiat money also creates winners and losers: The early
receivers of the new money benefit at the expense of the late receivers. It leads
to an unjust and unsocial distribution of income and wealth within society. Last
but not least, fiat money makes the economies run into ever-higher levels of
debt.

Governments, in particular, take advantage of their basically unrestricted access
to credit and money provided by central banks. Their financial empowerment
makes it possible to fund all kinds of policy extravaganzas — welfare and warfare
spending —, making the state ever larger and more powerful at the expense of
liberties and freedoms of the individual. The truth is that fiat money is the very
elixir for the state to become really big and truly deep. Unfortunately, this truth
tends to remain hidden from the wider public; it is not addressed in economic
textbooks and university seminars.

There are all kinds of motives at work when it comes to analysing and evaluat-
ing the merits of the fiat money regime — from ignorance to outright lies. How-
ever, sound economics reveals that the use of fiat currencies causes major trou-
ble and that it may occasionally be possible to postpone the inevitable bust —
by, for instance, central banks pushing down market interest rates to basically
zero per cent and underwriting credit markets. But in doing so, the underlying
problems will not be solved, they will get even bigger, and people are deceived
about what is really happening.

In this context, we are not only talking about the recurrence of financial and
economic crises. The Austrian economist Ludwig von Mises (1881 to 1973)
foresaw that the use of fiat money (he spoke of fiduciary media) would destroy
the free market and societal order (or what little is left of it):
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"It would be a mistake to assume that the modern organization of exchange is
bound to continue to exist. It carries within itself the germ of its own destruc-
tion; the development of the fiduciary medium must necessarily lead to its
breakdown.”"

How the global financial, economic and political system will develop is difficult
to predict, especially in view of the momentous problems run up by the use of
fiat money. However, the cautious investor has good reasons to expect more in-
flation down the road — that is, an accelerated decline in the purchasing power
of money, which is noticeable in the form of rising consumer goods and/or as-
set price inflation. With this in mind, it makes perfect sense to keep at least
some physical gold and silver in your portfolio.

It is a time-tested strategy to avoid the losses related to the politically orches-
trated devaluation of fiat currencies. Holding physical gold and silver seems par-
ticularly advisable given today’s monetary policy empire of epic deception.

Podcast

GOLD AND THE
MONETARY POLICY

EMPIRE OF DECEPTION

By Thorsten Polleit

Podcast
14 July 2021

Please klick here.

' Mises (1953), Theory of Money and Credit, p. 409.


https://soundcloud.com/user-889325874/gold-and-the-monetary-policy-empire-of-deception
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1822.3 26.1 1125.4 2825.0
Il. Gliding averages
10 days 1794.1 26.2 1090.7 2802.8
20 days 1790.1 26.2 1088.5 2718.0
50 days 1837.6 27.1 1151.3 2790.8
100 days 1790.3 26.4 1174.7 2706.7
200 days 1826.6 25.8 1096.5 2529.3
Ill. Estimates for end 2021 2448 a7 1272 2710
©) 34 80 13 -4
Band width Low High Low High Low High Low High
1750 2684 23.0 55.1 950 1472 2280 2910
(1) -4 47 -12 111 -16 31 -19 3
V. Annual averages
2018 1253 171 947 857
2019 1268 15.8 880 1019
2020 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual | 1540.2 22.1 951.2 2387.6
Il. Gliding averages
10 days 1514.3 22.1 920.6 2365.8
20 days 1505.2 22.0 915.2 2285.6
50 days 1524.0 22.5 954.6 2314.9
100 days 1491.4 22.0 978.6 2254.8
200 days 1521.3 21.5 912.7 2106.5
Ill. Estimates for end 2021 2044 39 1062 2263
1) 33 78 12 -5
Band width Low High Low High Low High Low High
1470 2260 19.0 46.6 800 1240 1920 2450
Q) -5 47 -14 111 -16 30 -20 3
V. Annual averages
2018 1116 15 844 760
2019 1072 13 743 863
2020 1235 14 770 1350

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

) 0On the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.
Performance of stocks, commodities, FX and bonds
(a) In national currencies (b) In euro
-20-10 0 10 20 30 40 50 -20 -10 0 10 20 30 40 50
S&P 500 16,6 S&P 500 19,7
Nasdaqg 14,1 Nasdaq 17,2
Euro STOXX 50 14,8 Euro STOXX 50 14,8
FTSE 100 9,8 FTSE 100 14,2
DAX 15,1 DAX 15,1
Swiss Ml 12,5 Swiss Ml 12,4
Nikkei Nikkei 1.1
Hang Seng Hang Seng 6,4
Bovespa Bovespa 13,2
Russia Russia 19,4
CRB Index CRB Index 30,2
Gold Gold -0,8
Silver Silver 2,2
Crude oil 40,0 Crude oil 43,1
EURUSD  -3,1 EURUSD -3,1
EURJPY 3,1 EURJPY 3,1
EURGBP -4,5 EURGBP -4,5
EURCHF 0,1 EURCHF 0,1
USDCAD -1,7 USDCAD -1,7
USDGBP 1,3 USDGBP 1,3
USDJPY 6,5 USDJPY 6,5
USgov'tbond7-10yrs  -1,8 || US gov't bond 7 - 10 yrs 1.3
US gov'tbond 1 - 3 yrs -0,1 US gov'tbond 1 -3 yrs 3,0
Eurogov'tbond 7 - 10yrs  -1,1 Euro gov't bond 7 - 10 yrs -1,1
Euro gov't bond 1 - 3 yrs -0,6 Euro gov't bond 1 - 3 yrs -0,6
UK gov'tbond7-10yrs  -1,9 | UK gov't bond 7 - 10 yrs 2,5
UK gov't bond 1 - 3 yrs -0,3 UK gov't bond 1 - 3 yrs 4,2
Japan gov't bond 7 - 10 yrs 0,3 Japan gov't bond 7 - 10 yrs -2,8
Japan gov't bond 1 - 3 yrs -0,1 Japan gov't bond 1 - 3 yrs -3,2

Source: Refinitiv; calculations by Degussa.
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The Degussa Marktreport (German) and the Degussa Market Report (English) are available

at: www.degussa-goldhandel.de/marktreport
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.

Imprint

Marktreport is published every 14 days on Thursdays and is a free service provided by Degussa Goldhandel GmbH.

Deadline for this edition: 15 July 2021

Publisher: Degussa Goldhandel GmbH, Kettenhofweg 29, 60325 Frankfurt, Tel.: (069) 860068-0, Fax: (069) 860068-222
E-Mail: info@degussa-goldhandel.de, Internet: www.degussa-goldhandel.de

Editor in chief: Dr. Thorsten Polleit

Degussa Market Report is available on the Internet at: http://www.degussa-goldhandel.de/marktreport/

Hanover (shop & showroom): TheaterstraBe 7 - 30159 Hanover
Phone: 0511-897338 — 0 - hannover@degussa-goldhandel.de
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Cologne (shop & showroom): GereonstraBe 18-32 - 50670 Cologne
Phone: 0221-120 620 - 0 - koeln@degussa-goldhandel.de

Munich (shop & showroom): Promenadeplatz 12 - 80333 Munich
Phone: 089-13 92613 — 18 - muenchen@degussa-goldhandel.de

Munich (Old Gold Centre): Promenadeplatz 10 - 80333 Munich
Phone: 089-1392613 — 10 - muenchen-altgold@degussa-goldhandel.de
Frankfurt Headquarters
Kettenhofweg 29 - 60325 Frankfurt
Phone: 069-860 068 — 0 - info@degussa-goldhandel.de

Nuremberg (shop & showroom): Prinzregentenufer 7 - 90489 Nuremberg
Phone: 0911-669 488 — 0 - nuernberg@degussa-goldhandel.de

Pforzheim (refinery): Freiburger StraBe 12 - 75179 Pforzheim
Phone: 07231-58795 - 0 - pforzheim@degussa-goldhandel.de

Retail buying and selling outlets in Germany: )
Stuttgart (shop & showroom): KronprinzstraBe 6 - 70173 Stuttgart
Augsburg (shop & showroom): MaximiliansstraBe 53 - 86150 Augsburg Phone: 0711-305893 - 6 - stuttgart@degussa-goldhandel.de

Phone: 0821-508667 — O - augsburg@degussa-goldhandel.de

Berlin (shop & showroom): FasanenstraBe 70 - 10719 Berlin

Phone: 030-8872838 — 0 - berlin@degussa-goldhandel.de

Dusseldorf (Old Gold Centre): In der KO Galerie
Konigsallee 60 / Eingang SteinstralBe - 40212 Dusseldorf
Phone: 0211-13 06 858 — 0 - duesseldorf@degussa-goldhandel.de

Frankfurt (shop & showroom): Kettenhofweg 25 - 60325 Frankfurt
Phone: 069-860 068 — 100 - frankfurt@degussa-goldhandel.de

Hamburg (shop & showroom): Ballindamm 5 - 20095 Hamburg
Phone: 040-329 0872 - 0 - hamburg@degussa-goldhandel.de

Retail buying and selling outlets around the world:

Zurich (shop & showroom): Bleicherweg 41 - 8002 Zurich
Phone: 0041-44-40341 10 - zuerich@degussa-goldhandel.ch

Geneva (shop & showroom): Quai du Mont-Blanc 5 - 1201 Genéve
Phone: 0041-22 908 14 00 - geneve@degussa-goldhandel.ch

Madrid (shop & showroom): Calle de Veldzquez 2 - 28001 Madrid
Phone: 0034-911 982 900 - info@degussa-mp.es

London Sharps Pixley Ltd. (member of the Degussa Group)
Phone: 0044-207 871 0532 - info@sharpspixley.com
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