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Consumer price inflation is rising. In the US, it was 6.2% in October 2021; in
Germany, it is most likely to reach 6.2% in November, and in the eurozone, it

USD per ounce of silver }
went up to 4.9% last month. Of course, that's not all. For instance, German

51 producer price inflation reached 18.4% y-o-y in October, the highest rate since
46 1951; in Italy, it rose by as much as 20.4% y-o-y. In the US, housing prices
41 were up 19.5% y-o-y in September (down from 19.8% y-o-y in October), and
36 {1 in the same month, German house prices rose 13.3% y-o0-y.

31

% UIH M These numbers may suffice to understand that goods price inflation — the sus-
21 \U’h' tained rise in goods prices across the board — is rearing its ugly head. Or isn't
16 “W Mﬂm %g it? Perhaps it is just a temporary spike in goods prices, a surge that will be
i | | | | | short-lived, to be followed by moderate rates of rising goods prices? Well,

11 13 15 17 19 21 that's what central bankers, politicians, and many mainstream economists are
telling people — in an effort to keep inflation expectations from rising.

EURUSD

1,50 Because if people expect goods price inflation to rise and remain high in the fu-
1,45 | ture, they will adjust their wage, rental and credit agreements. For instance,
1,40 employees will demand higher wages, property owners will ask for more mon-
1,35 WL ey for the right to occupy a home, and lenders will increase their lending rates.
1,30 - ‘ If this is the case, the economy adjusts to higher goods price inflation, which is
1,25 h h " not only costly and leads to hardship for the broader population, but will also
1?(5) N WA\ render the redistributive effects of goods price inflation ineffective.

1,10 1 | Inflation is a politically induced process of redistributing income and wealth
1,05 among people. It creates winners and losers. For example, as goods price infla-
1,00 w tion rises, debtors find relief, as they will be able to pay back their liabilities

1m13 15 17 19 21 - -
Source: Refinitiv: graphs by Degussa. with money that has a lower purchasing power. The lender gets the short end

of the stick. Owners of assets, which increase in price, benefit while the holders

of money suffer: They can buy fewer assets for their money.

Actual Change against (in percent):
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I. In US-dollar As things stand, central banks are now busy increasing the money supply,
ol [l o s which is the direct result of the massive monetization of government debt. The
Platinum 9504 | -12.2 61 -10.8 resulting increase in the quantity of money, in turn, drives up goods price infla-
ﬁa'l‘f‘d;“fo k215 | Il 291 286 tion — in the form of higher consumer goods prices and/or higher asset prices
. u . . . . .
Gold 15716 | 34 24 12 (that is, the prices of, say, stocks, bonds, housing etc.). Once the inflation pro-
Siver 202 87 02 64 cess has started, it is rather difficult to stop it, politically speaking.
Platinum 837.3 -11.4 -2.5 4.3
Palladium 1.543.0 -16.2 -26.2 -22.9 . . . . . .
IIl. Gold price in other currencies To end the inflation process, interest rates must be raised and the increase in
o, 21012'3‘2;8'30 j: 1331 3814 the quantity of money reined in. The higher inflation has become, and the
GBP 13368 [ 38 15 37 higher inflation expectations have risen, the more restrictive monetary policy
INR EEK N R 09 37 must be. Unfortunately, central banks shy away from abandoning their infla-
RUB 131.448.6 -3.1 -0.8 -6.1

Source: Refinitiv; calculations by Degussa.
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Precious metal prices (USD/oz), last
seven years
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Source: Refinitiv; graphs Degussa.
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tionary policy course, fearing that stepping on the brakes would plunge econo-
mies into recession and crash financial markets.

Meanwhile, the US Federal Reserve (Fed) Chairman Jerome Powell suggested
that policymakers discuss accelerating the current “tapering timetable” of
monthly bond purchases in December, which would open the door for earlier
interest rate hikes. Clearly, there is no desire to change the course immediately.
What seems to be intended is that people expect the Fed to do something
about the inflation at some point in the more or less far future and that this will
suffice to keep them sitting still.

So far, it seems to be working, as central banks are getting away with it. There
is no upheaval among the population and loud complaints about higher goods
price inflation. And while the money supply continues to expand at elevated
rates, goods price inflation will likely remain high in the years to come, and
people will probably get used to it — as they have become used to extremely low
interest rates. This outlook seems to make sense in light of Mr Powell saying,
“it's probably a good time to retire” the word “transitory”.

Of course, the victim of an ongoing inflationary monetary policy, of a monetary
policy allowing for higher goods price inflation, will be the purchasing power of
money. Especially since the nominal market interest rates will be kept low by
central banks so that the real, i.e. inflation-adjusted, interest rate will remain in
negative territory. In such a regime of financial repression, physical gold and sil-
ver are viable options to escape the “inflation tax” on money.

The exchange value of these precious metals cannot be debased by monetary
policy. They also do not carry a default or counterparty risk. Especially for long-
term oriented investors, holding physical gold and silver as part of their liquid
portfolio should be particularly worthwhile, as in the coming years, especially
when purchased at current prices — which we consider to be relatively cheap,
appearing to promise a substantial upwards potential —, they can be expected
to be both risk-reducing and return-enhancing.
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1779.0 22.8 947.6 1744.8
Il. Gliding averages
10 days 1812.9 23.9 1004.2 1948.0
20 days 1822.0 24.2 1033.9 2003.6
50 days 1791.8 23.6 1019.8 1998.3
100 days 1792.8 23.9 1018.3 2234.8
200 days 1791.6 25.2 1096.5 2470.8
Ill. Estimates for end 2021 2448 47 1272 2710
1) 38 107 34 55
Band width Low High Low High Low High Low High
1750 2684 23.0 55.1 950 1472 2280 2910
) 2 51 1 142 0 55 31 67
V. Annual averages
2018 1253 17.1 947 857
2019 1268 15.8 880 1019
2020 1382 16.1 862 1511
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual | 1570.3 20.1 836.5 1540.1
Il. Gliding averages
10 days 1608.1 21.2 890.7 1727.8
20 days 1599.9 21.2 907.6 1758.8
50 days 1554.8 20.5 884.8 1733.7
100 days 1538.1 20.5 873.6 1914.7
200 days 1514.7 21.3 926.1 2084.8
lll. Estimates for end 2021 2044 39 1062 2263
(1) 30 95 27 47
Band width Low High Low High Low High Low High
1470 2260 19.0 46.6 800 1240 1920 2450
) -6 44 -6 131 -4 48 25 59
V. Annual averages
2018 1116 15 844 760
2019 1072 13 743 863
2020 1235 14 770 1350

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

(M 0n the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.
Performance of stocks, commodities, FX and bonds
(a) In national currencies (b) In euro
-30-20-10 0 10 20 30 40 50 -30 -20 -10 0 10 20 30 40 50
S&P 500 20,2 S&P 500
Nasdaq 18,4 Nasdaq
Euro STOXX 50 18,0 Euro STOXX 50
FTSE 100 11,0 FTSE 100
DAX 12,8 DAX
Swiss Ml 14,6 Swiss Ml
Nikkei Nikkei
Hang Seng -12,8 Hang Seng
Bovespa-15,3 Bovespa
Russia Russia
CRB Index CRB Index
Gold -6,4 Gold
Silver-15,3 Silver
Crude oil Crude oil
EURUSD -7,3 EURUSD
EURJPY 1,5 EURJPY
EURGBP -4,7 EURGBP
EURCHF -3,5 EURCHF
USDCAD 0,5 USDCAD
USDGBP -2,8 USDGBP
UsbJpY 9,6 USDJPY
US gov't bond 7 - 10 yrs 231 US gov't bond 7 - 10 yrs
US gov't bond 1 - 3 yrs -0,3 US gov't bond 1 - 3 yrs
Euro gov't bond 7 - 10 yrs -1,4 Euro gov't bond 7 - 10 yrs -1,4
Euro gov't bond 1 - 3 yrs -0,7 Euro gov't bond 1 - 3 yrs -0,7
UK gov't bond 7 - 10 yrs 2.7 1 UK gov't bond 7 - 10 yrs i 20
UK gov't bond 1 - 3 yrs -0,5 UK gov't bond 1 - 3 yrs 4,2
Japan gov't bond 7 - 10 yrs 0,0 Japan gov't bond 7 - 10 yrs -1,5
Japan gov't bond 1 - 3 yrs -0,1 Japan gov't bond 1 - 3 yrs -1,6

Source: Refinitiv; calculations by Degussa.
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24 September 2020

Get Physical With Gold
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The Inflation Threat And The Case For Gold
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We Need Sound Money To Regain and Defend Our Liberties

13 August 2020

Gold And Silver Prices Are Set To Trend Even Higher
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2 July 2020 Some Things You Need To Know About Money
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The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:

www.degussa-goldhandel.de/de/marktreport.aspx.
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.

Imprint

Marktreport is published every 14 days on Thursdays and is a free service provided by Degussa Goldhandel GmbH.

Deadline for this edition: 2 December 2021

Publisher: Degussa Goldhandel GmbH, Kettenhofweg 29, 60325 Frankfurt, Tel.: (069) 860068-0, Fax: (069) 860068-222
E-Mail: info@degussa-goldhandel.de, Internet: www.degussa-goldhandel.de

Editor in chief: Dr. Thorsten Polleit

Degussa Market Report is available on the Internet at: http://www.degussa-goldhandel.de/marktreport/

Hanover (shop & showroom): TheaterstraBe 7 - 30159 Hanover
Phone: 0511-897338 — 0 - hannover@degussa-goldhandel.de
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GOLD UND SILBER.

Cologne (shop & showroom): GereonstraBe 18-32 - 50670 Cologne
Phone: 0221-120 620 - 0 - koeln@degussa-goldhandel.de

Munich (shop & showroom): Promenadeplatz 12 - 80333 Munich
Phone: 089-13 92613 — 18 - muenchen@degussa-goldhandel.de

Munich (Old Gold Centre): Promenadeplatz 10 - 80333 Munich
Phone: 089-1392613 — 10 - muenchen-altgold@degussa-goldhandel.de
Frankfurt Headquarters
Kettenhofweg 29 - 60325 Frankfurt
Phone: 069-860 068 — 0 - info@degussa-goldhandel.de

Nuremberg (shop & showroom): Prinzregentenufer 7 - 90489 Nuremberg
Phone: 0911-669 488 — 0 - nuernberg@degussa-goldhandel.de

Pforzheim (refinery): Freiburger StraBe 12 - 75179 Pforzheim
Phone: 07231-58795 - 0 - pforzheim@degussa-goldhandel.de

Retail buying and selling outlets in Germany: )
Stuttgart (shop & showroom): KronprinzstraBe 6 - 70173 Stuttgart
Augsburg (shop & showroom): MaximiliansstraBe 53 - 86150 Augsburg Phone: 0711-305893 - 6 - stuttgart@degussa-goldhandel.de

Phone: 0821-508667 — O - augsburg@degussa-goldhandel.de

Berlin (shop & showroom): FasanenstraBe 70 - 10719 Berlin

Phone: 030-8872838 — 0 - berlin@degussa-goldhandel.de

Dusseldorf (Old Gold Centre): In der KO Galerie
Konigsallee 60 / Eingang SteinstralBe - 40212 Dusseldorf
Phone: 0211-13 06 858 — 0 - duesseldorf@degussa-goldhandel.de

Frankfurt (shop & showroom): Kettenhofweg 25 - 60325 Frankfurt
Phone: 069-860 068 — 100 - frankfurt@degussa-goldhandel.de

Hamburg (shop & showroom): Ballindamm 5 - 20095 Hamburg
Phone: 040-329 0872 - 0 - hamburg@degussa-goldhandel.de

Retail buying and selling outlets around the world:

Zurich (shop & showroom): Bleicherweg 41 - 8002 Zurich
Phone: 0041-44-40341 10 - zuerich@degussa-goldhandel.ch

Geneva (shop & showroom): Quai du Mont-Blanc 5 - 1201 Genéve
Phone: 0041-22 908 14 00 - geneve@degussa-goldhandel.ch

Madrid (shop & showroom): Calle de Veldzquez 2 - 28001 Madrid
Phone: 0034-911 982 900 - info@degussa-mp.es

London Sharps Pixley Ltd. (member of the Degussa Group)
Phone: 0044-207 871 0532 - info@sharpspixley.com
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