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Precious metals prices

Actual Change against (in percent):

(spot) 2W 3M 12M
1. In US-dollar
Gold 1.836,7 0,5 4,6 -1,3
Silver 24,0 3,0 8,0 17,2
Platinum 1.026,0 6,6 6,5 -9,0
Palladium 2.013,0 6,4 5,4 -10,4
Il. In euro
Gold 1.618,1 0,6 6,7 4,9
Silver 21,1 3,2 10,4 12,2
Platinum 903,9 6,8 8,6 -3,4
Palladium 1.773,0 6,6 7,6 -4,8
11l. Gold price in other currencies
JPY 209.885,0 -0,2 7.4 7.6
CNY 11.651,2 0,3 2,9 -3,1
GBP 1.345,8 -0,4 33 -11
INR 136.584,4 1.9 4,9 0,4
RUB 140.527,3 3,1 10,2 -0,6

Source: Refinitiv; calculations by Degussa.
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This is a short summary of our fortnightly Degussa Marktreport.

OUTLOOK FOR GOLD AND
SILVER - BRIGHTER THAN
YOU THINKIT IS

The recovery of the world economy from the effects of the politically dictated
lockdowns will most likely continue in 2022, albeit at a slower pace. We estimate
world GDP to grow by 4.2 per cent, down from an estimated 5.8 per cent in
2021." Of course, a number of risk factors remain — such as the development of
the virus crisis, geopolitical tensions (in particular between the US and China as
well as Russia and the western world), global energy security, etc.

However, it is no exaggeration to say that monetary policy ranks among the most
important determinants in the current cycle. The recovery in economic activity
worldwide has been fuelled by an exceptionally expansionary money policy. Cen-
tral banks have pushed interest rates to zero, in some cases even below zero,
and increased the quantity of credit and money supply on a grand scale. The
result is an enormous ‘monetary overhang’ that drives up goods prices.

The US Federal Reserve (Fed) is about to change course. It plans to end its bond
purchases in the near future and raise interest rates several times this year. Other
major central banks are expected to most likely follow suit. The key question is:
How will the economies and financial markets react to monetary policies ‘taking
away the punch bowl’? While some policy tightening this year is likely from to-
day’s point of view, the question is rather how far it will go.

Given the debt burden of the global economy, especially in the advanced econ-
omies, we find it very unlikely that interest rates will rise sharply or return into
positive territory in real — that is, inflation-adjusted — terms. Central banks are
likely to allow for goods price inflation to remain elevated for an extended period
of time. ‘Keeping the economies going’ will enjoy policy priority over ‘preserving
the purchasing power of money’.

While stock and property markets may experience some correction in the short-
term (lowering valuation levels), persistently negative real interest rates should
keep the upward trend in asset prices intact. Elevated consumer goods prices,
accompanied by sustained asset price inflation, will increasingly erode the pur-
chasing power of official currencies. In other words: Escaping the debasement
of currency will remain a key challenge for savers and investors going forward.

! See Degussa Marktreport, Weltwirtschaft 2022: Mehr Inflation, weniger Wachstum, 20 January
2022.
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Precious metal prices (USD/oz) in the

last seven years
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The widely held expectation that central banks tightening of monetary policy this
year is keeping a lid on the prices of precious metals, gold in particular, for now.
However, we believe that, at the end of the day, central banks will prioritize the
goal of 'keeping the economies going’ over ‘bringing inflation down’. This means
that policy tightening will be much less pronounced and remain largely cosmetic,
keeping inflation-adjusted interest rates well in negative territory.

Against this backdrop, we see a fairly good chance that the price of gold will
return to its long-term upward trend — especially as we still consider the yellow
metal to be undervalued at current prices. In particular, we expect institutional
investor demand in gold to pick up, potentially taking gold prices higher towards
2.100 USD/oz this year.

The improvement in demand for silver in the industrial, electronic, and solar sec-
tors bodes well for a rise in the silver price this year, especially given relatively
tight supply-side conditions. Especially in view of a rising gold price, the price of
silver has a good chance to rise — from our point of view, reaching 28.2 USD/oz
seems quite possible.

The improvement in the world economy, especially the auto industry, should sup-
port the price of platinum. In addition, the push for ‘green policies’ has the po-
tential to boost platinum demand. Overall, there is a good chance that the price
of platinum will continue its recovery, which began in autumn 2020, and will
move towards 1.175 USD/oz over the course of this year.

The palladium price correction seems to be over, and the current supply and de-
mand conditions justify the expectation that palladium will rise in price. A price
of around 2.260 USD/oz in the course of 2022 is plausible from our point of view,
especially since a return of investor demand has a good chance of counteracting
tepid demand from the industrial sector.

The overall outlook for precious metals appears brighter to us than to many other
people these days. Of course, a key reason for this is our expectation that global
monetary policy will be significantly less restrictive than widely anticipated.
Against this backdrop we think that it makes sense for an investor to consider
building up or expanding precious metals position in their portfolio.
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1839,1 24,0 1030,0 2022,4
IIl. Gliding averages
10 days 1811,0 22,8 968,6 1897,4
20 days 1809,9 22,9 966,7 1906,7
50 days 1807,5 23,1 976,6 1888,2
100 days 1794,4 23,3 989,6 1972,9
200 days 1803,7 24,7 1054,8 2352,8
11l. Estimates for end 2022 2100 28,2 1175 2261
) 14 8 14 2
Band width Low High Low High Low High Low High
1700 2280 21,0 31,0 830 1280 1650 2400
o -8 24 -12 29 -19 24 -18 19
V. Annual averages
2019 1382 16,1 862 1511
2020 1753 20,2 878 2180
2021 1804 25,5 1095 2422
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual | 1620,6 21,1 907,7 1782,2
IIl. Gliding averages
10 days 1592,8 20,1 851,9 1668,8
20 days 1595,1 20,2 851,9 1680,4
50 days 1596,2 20,4 862,4 1667,2
100 days 1561,2 20,3 860,8 1714,7
200 days 1538,6 21,0 898,4 1999,6
11l. Estimates for end 2022 1944 26,1 1088 2093
) 20 23 20 17
Band width Low High Low High Low High Low High
1573 2110 19,4 28,7 760 1180 1520 2220
o 3 30 -8 36 -16 30 -15 25
V. Annual averages
2019 1235 14 770 1350
2020 1535 18 769 1911
2021 1519 21 921 2035

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

™ On the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES

Bitcoin in US dollars
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Source: Refinitiv; graph by Degussa.

Performance of stocks, commodities, FX and bonds

(a) In national currencies

(b) In euro

-30

20 -10 O 10 20

S&P 500

3,4

Nasdaq

-6,7

Euro STOXX 50

FTSE 100

DAX

Swiss Ml

Nikkei

Hang Seng

Bovespa
Russia
CRB Index

Gold

Silver

Crude oil

EURUSD

-0,2

EURJPY

-0,9

EURGBP

-1,0

EURCHF

0,2

USDCAD

USDGBP

0,8

USDJPY

-0,7

US gov't bond 7 - 10 yrs

2,4 i

US gov't bond 1 - 3 yrs

-0,5

Euro gov'tbond 7 - 10 yrs

-0,8

Euro gov't bond 1 - 3 yrs

-0,1

UK gov't bond 7 - 10 yrs

-1,6 Il

UK gov'tbond 1 - 3 yrs

-0,4

Japan gov't bond 7 - 10 yrs

-0,5

Japan gov't bond 1 - 3 yrs

0,0

Source: Refinitiv; calculations by Degussa.

S&P 500

Nasdaq

Euro STOXX 50

FTSE 100

DAX

Swiss Ml

Nikkei

Hang Seng

Bovespa

Russia

CRB Index

Gold

Silver

Crude oil

EURUSD

EURJPY

EURGBP

EURCHF

USDCAD

USDGBP

UsDJPY

US gov't bond 7 - 10 yrs
US gov'tbond 1 - 3 yrs
Euro gov't bond 7 - 10 yrs
Euro gov't bond 1 - 3 yrs
UK gov't bond 7 - 10 yrs
UK gov't bond 1 - 3 yrs
Japan gov't bond 7 - 10 yrs
Japan gov't bond 1 - 3 yrs




° DEQ ussa <» 20 January 2022

Articles in earlier issues of the Degussa Market Report

20 January 2022 Outlook For Gold And Silber — Brighter Than You Think It Is
16 December 2021 Welcome to a new chapter in the boom-and-bust-drama

2 December 2021 Inflation Is Not Temporary But Here To Stay

18 November 2021 The Case Against Gold And Silver. Revisited

4 November 2021 Stagflation Is Rearing Its Ugly Head

21 October 2021 At A Crossroads. It Is Time For Gold And Silver

7 October 2021 Here Comes The Inflation Beast

23 September 2021 Evergrande: China’s Potential ‘Lehman moment'?

8 September 2021 It All Depends On The Fed's ‘Safety Net’

26 August 2021 Our Money Gets Thrown Under The Bus

12 August 2021 The Crime of 1971

29 July 2021 Gold And The Market Fear That Is Not

15 July 2021 Gold and the Monetary Policy Empire of Deception

1 July 2021 Investors believing the impossible, making the price of gold falter
17 June 2021 Gold Against Neglected Risks

2 June 2021 Gold And Inflation

20 May 2021 The Price Correction In The Crypto Space Is Not The End ...
6 May 2021 The Dark Side of the Yield Curve Control Policy

22 April 2021 Bitcoin and the Golden Opportunity

8 April 2021 On Precious Metal 2021 Price Forecasts

25 March 2021 Money Matters For Gold And Silver Prices

11 March 2021 Interest Rates are to the Price of Gold What Gravity is to the Apple

25 February 2021

The Dangers Of Digital Central Bank Money

11 February 2021

Gold Is Not In Bubble Territory

28 January 2021

It Is High Time To Buy Gold And Silver

14 January 2021

The Great Gold And Silver Bull Market Is On

17 December 2020 Gold Against US-Dollar Risk. A Value Proposition

3 December 2020 Keep Your Cool — And Physical Gold And Silver
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The Degussa Marktreport (German) and the Degussa Market Report (English) are available at:
www.degussa-goldhandel.de/marktreport.
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.

Imprint

Marktreport is published every 14 days on Thursdays and is a free service provided by Degussa Goldhandel GmbH.

Deadline for this edition: 20 January 2022

Publisher: Degussa Goldhandel GmbH, Kettenhofweg 29, 60325 Frankfurt, Tel.: (069) 860068-0, Fax: (069) 860068-222
E-Mail: info@degussa-goldhandel.de, Internet: www.degussa-goldhandel.de

Editor in chief: Dr. Thorsten Polleit

Degussa Market Report is available on the Internet at: http://www.degussa-goldhandel.de/marktreport/
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Cologne (shop & showroom): GereonstraBe 18-32 - 50670 Cologne
Phone: 0221-120 620 - 0 - koeln@degussa-goldhandel.de

Munich (shop & showroom): Promenadeplatz 12 - 80333 Munich
Phone: 089-13 92613 — 18 - muenchen@degussa-goldhandel.de

Munich (Old Gold Centre): Promenadeplatz 10 - 80333 Munich
Phone: 089-1392613 — 10 - muenchen-altgold@degussa-goldhandel.de
Frankfurt Headquarters
Kettenhofweg 29 - 60325 Frankfurt
Phone: 069-860 068 — 0 - info@degussa-goldhandel.de
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Retail buying and selling outlets in Germany: )
Stuttgart (shop & showroom): KronprinzstraBe 6 - 70173 Stuttgart
Augsburg (shop & showroom): MaximiliansstraBe 53 - 86150 Augsburg Phone: 0711-305893 - 6 - stuttgart@degussa-goldhandel.de

Phone: 0821-508667 — O - augsburg@degussa-goldhandel.de

Berlin (shop & showroom): FasanenstraBe 70 - 10719 Berlin

Phone: 030-8872838 — 0 - berlin@degussa-goldhandel.de

Dusseldorf (Old Gold Centre): In der KO Galerie
Konigsallee 60 / Eingang SteinstralBe - 40212 Dusseldorf
Phone: 0211-13 06 858 — 0 - duesseldorf@degussa-goldhandel.de

Frankfurt (shop & showroom): Kettenhofweg 25 - 60325 Frankfurt
Phone: 069-860 068 — 100 - frankfurt@degussa-goldhandel.de

Hamburg (shop & showroom): Ballindamm 5 - 20095 Hamburg
Phone: 040-329 0872 - 0 - hamburg@degussa-goldhandel.de

Retail buying and selling outlets around the world:

Zurich (shop & showroom): Bleicherweg 41 - 8002 Zurich
Phone: 0041-44-40341 10 - zuerich@degussa-goldhandel.ch

Geneva (shop & showroom): Quai du Mont-Blanc 5 - 1201 Genéve
Phone: 0041-22 908 14 00 - geneve@degussa-goldhandel.ch

Madrid (shop & showroom): Calle de Veldzquez 2 - 28001 Madrid
Phone: 0034-911 982 900 - info@degussa-mp.es

London Sharps Pixley Ltd. (member of the Degussa Group)
Phone: 0044-207 871 0532 - info@sharpspixley.com
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