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Precious metals prices per ounce

Actual Change against (in per cent):

(spot) 2W 3M 12 M
1. In US-dollar
Gold 1.977,3 3,0 0,5 12,0
Silver 25,2 10,6 4,5 23,8
Platinum 973,0 8,0 -1,8 8,5
Palladium 1.307,7 6,6 -10,4 -38,6
Il. In euro
Gold 1.765,3 0,4 -2,8 2,2
Silver 22,5 7,7 1,2 13,0
Platinum 868,7 5,2 -5,0 -1,0
Palladium 1.168,0 3,8 -13,3 -43,9
11l. Gold price in other currencies
JPY 275.985,0 -0,4 5,6 17,4
CNY 14.287,6 2,6 5.7 20,0
GBP 1.527,9 11 -4,3 53
INR 162.233,4 1,9 0,3 15,8
RUB 181.354,5 8,7 18,1 71,9

Source: Refinitiv; calculations by Degussa
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OUR TOP ISSUES

This is a short summary of our fortnightly Degussa Marktreport.

THE BRICS CURRENCY PROJECT
PICKS UP SPEED

On Friday, July 7, 2023, news broke in the financial market media that the
“BRICS” (that is, Brazil, Russia, India, China, and South Africa) will implement
their plan to create a new international currency for trading and financial trans-
actions, and that this new currency will be “gold backed.”

Most recently, on June 2, 2023, the foreign ministers of the BRICS—as well as
representatives from more than twelve countries—met in Cape Town, South Af-
rica (interestingly at the “Cape of Good Hope”). Among other things, it was
emphasized that they wanted to create an international trading currency. Un-
doubtedly, this is an undertaking that could have consequences of epic propor-
tions.

After all, the BRICS countries represent about 3.2 billion people, approximately
40 percent of the world’s population, with a combined economic output nearly
the size of the economy of the United States of America. And there are also
many other countries (such as Saudi Arabia, United Arab Emirates, Egypt, Iran,
Algeria, Argentina, and Kazakhstan) that might want to join the BRICS club.

The goal of the BRICS countries is to reduce their economic and political de-
pendence on the US dollar, challenging “US dollar imperialism.” To this end,
they want to create a new international currency for commercial and financial
transactions, replacing the US dollar as the means of transaction unit.

The reason is obvious. The US administration has on many occasions used the
greenback as a “geopolitical weapon” and engaged in a kind of “financial war-
fare”: Washington sanctions enemy countries by denying them access to the US
dollar capital market, but above all, it shuts them off from the international US
dollar-centric payment system.

The freezing of Russia’s currency reserves (the equivalent of almost six hundred
billion US dollars is currently at stake) has set off alarm bells in many non-
Western countries. It has reminded a number of them that holding US dollars
comes with a political risk. This, in turn, has prompted many to restructure their
international foreign reserves: holding fewer US dollars, switching to other
(smaller) currencies, but above all, buying more gold.

But how might the BRCIS manage to swim away from the US dollar? While no
details are available yet about how the new BRICS currency might be structured,
it should not stop us from speculating about what lies ahead.
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The BRICS could establish a new bank (the “BRICS Bank”), funded by gold de-
posits from BRICS central banks. The physically deposited gold holdings would
be shown on the asset side of the BRICS bank’s balance sheet—and could be
denominated, for example, “BRICS gold,” where one BRICS gold represents one
gram of physical gold.

The BRICS Bank can then grant loans denominated in BRICS gold (for example,
to exporters from BRICS countries and/or to importers of goods from abroad).
To fund the loans, the BRICS Bank makes a credit contract with the holders of
BRICS gold: The holders of BRICS gold agree to transfer their deposit to the
BRICS Bank for, say, one month, or one or two years, against receiving an inter-
est rate. What is more, the BRICS Bank, and it can also accept further gold de-
posits from international investors, who can hold (interest-bearing) BRICS gold
deposits this way.

BRICS gold could henceforth be used by the BRICS countries and their trading
partners as international money, as an international unit of account in global
trade and financial transactions. Incidentally, the new de facto gold currency
would not even have to be physically minted but could be and remain an ac-
counting-only unit while being redeemable on demand.

The exporters from the BRICS countries and the other member countries would,
however, have to be willing to sell their goods against BRICS gold instead of US
dollars and other Western fiat currencies, and the importers from the Western
countries would have to be willing and able to pay their bills in BRICS gold.

How do you get BRICS gold? Those demanding BRICS gold must either get a
BRICS gold loan from the BRICS Bank or purchase gold in the market and de-
posit it with the BRICS Bank or a designated custodian, and the gold deposit is
then credited to his account in the form of BRICS gold.

For example, in payment transactions, the goods importer’s BRICS gold deposits
(held, for example, at the BRICS Bank) are credited to the account of the ex-
porter of goods (also held at the BRICS Bank or at a correspondent bank or gold
custodian).

BRICS official gold holdings, in billion US dollars, Q1 2023
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Source: Refinitiv; own calculations. The BRICS gold reserves amounted to 5,452.7 tons in the first
quarter of 2023 (market value currently around 350 billion US Dollars).

However, the transition, the use of BRICS gold as an international trade and
transaction currency, would most likely have far-reaching consequences:

(1) It would presumably lead to a (sharp) increase in the demand for gold com-
pared to current levels, with not only gold prices measured in US dollars, euros,
etc. but also in the currencies of the BRICS countries increasing (substantially).

(2) Such an increase in the gold price would devalue the purchasing power of
the official currencies—not only the US dollar but also the BRICS currencies—
against the yellow metal. Also, the prices of goods in terms of the official fiat
currencies would most likely skyrocket, debasing the purchasing power of pre-
sumably all existing fiat currencies.

(3) The BRICS countries would build up gold reserves to the extent that they
run, or will run, trade surpluses. They would presumably be the winners of the
“currency switch,” while the countries with trade deficits (first and foremost,
the US) would lose out.

These few considerations already show how disrupting the topic of “creating a
new gold-backed international trading currency” could be: the BRICS could well
trigger landslide-like changes in the global economic and financial structure.
Still, it will be interesting to see how the BRICS countries intend to proceed at
their August 22-24 meeting in Johannesburg, South Africa.

* Kk *
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In US-Dollar per ounce
Gold Silver Platinum Palladium
I. Actual 1977,3 25,2 973,0 1307,7
Il. Gliding averages
10 days 1922,3 22,7 919,5 1275,4
20 days 1938,9 23,3 956,4 1326,2
50 days 1967,5 23,9 1015,9 1414,7
100 days 1947,0 23,4 1001,9 1438,7
200 days 1863,7 22,6 994,2 1651,1
11l. Estimates for end 2023 2200 29 1250 1450
0) 11 5 28 11
Band width Low High Low High Low High Low High
1900 2360 23,3 32,9 950 1380 1300 1670
() 4 19 -7 31 2 42 -1 28
V. Annual averages
2020 1753 20,2 878 2180
2021 1804 25,5 1095 2422
2022 1798 21,7 956 2154
In Euro per ounce
Gold Silver Platinum Palladium
I. Actual ‘ 1765,4 22,5 868,8 1167,6
Il. Gliding averages
10 days 1760,9 20,8 842,3 1168,3
20 days 1783,3 21,4 879,8 1219,9
50 days 1811,3 22,0 935,3 1302,4
100 days 1799,1 21,6 925,8 1329,7
200 days 1756,7 21,3 937,9 1566,4
11l. Estimates for autumn 2023 2100 28 1200 1392
o 19 24 38 19
Band width Low High Low High Low High Low High
1820 2300 22,4 31,6 910 1320 1240 1600
) 3 30 0 41 5 52 6 37
V. Annual averages
2020 1535 18 769 1911
2021 1519 21 921 2035
2022 1704 21 905 2041

Source: Refinitiv; calculations and estimates Degussa. Numbers are rounded.

'0On the basis of actual prices.
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BITCOIN, PERFORMANCE OF VARIOUS ASSET CLASSES
Bitcoin in US dollars
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Performance of stocks, commodities, FX and bonds
(@) In national currencies (b) In euro
-40  -20 0 20 40
S&P 500 S&P 500
Nasdaqg Nasdaqg
Euro STOXX 50 Euro STOXX 50
FTSE 100 FTSE 100
DAX DAX
Swiss Ml Swiss Ml
Nikkei Nikkei
Hang Seng Hang Seng
Bovespa Bovespa
Russia Russia
CRB Index CRB Index
Gold Gold
Silver Silver
Crude oil Crude oil
EURUSD 4,6 EURUSD
EURJPY 11,4 EURJIPY 11,4
EURGBP -2,1 EURGBP -2,1
EURCHF -2,8 EURCHF -2,8
USDCAD -2,9 USDCAD -2,9
USDGBP 6,9 USDGBP 6,9
USDJPY 6,5 USDJPY 6,5
US gov't bond 7 - 10 yrs ] 2,3 US gov't bond 7 - 10 yrs ] 2.3
US gov'tbond 1 -3 yrs 1,0 US gov'tbond 1 - 3 yrs 1,0
Euro gov't bond 7 - 10 yrs 1 23 Euro gov't bond 7 - 10 yrs 1 2,3
Euro gov't bond 1 - 3 yrs 0,8 Euro gov't bond 1 - 3 yrs 0,8
UK gov't bond 7 - 10 yrs -2,7 UK gov't bond 7 - 10 yrs -2,7
UK gov't bond 1 - 3 yrs -1,0 UK gov't bond 1 - 3 yrs -1,0
Japan gov't bond 7 - 10 yrs 1,2 Japan gov't bond 7 - 10 yrs | 1,2
Japan gov't bond 1 - 3 yrs 0,2 Japan gov't bond 1 -3 yrs 0,2

Source: Refinitiv; calculations by Degussa.
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www.degussa-goldhandel.de/de/marktreport.aspx.
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Disclaimer

Degussa Goldhandel GmbH, Frankfurt am Main, is responsible for creating this document. The authors of this document certify that the views expressed
in it accurately reflect their personal views and that their compensation was not, is not, nor will be directly or indirectly related to the recommendations
or views contained in this document. The analyst(s) named in this document are not registered / qualified as research analysts with FINRA and are there-
fore not subject to NASD Rule 2711.

This document serves for information purposes only and does not take into account the recipient's particular circumstances. Its contents are not intend-
ed to be and should not be construed as an offer or solicitation to acquire or dispose of precious metals or securities mentioned in this document and
shall not serve as the basis or a part of any contract.

The information contained in this document was obtained from sources that Degussa Goldhandel GmbH holds to be reliable and accurate. Degussa
Goldhandel GmbH makes no guarantee or warranty with regard to correctness, accuracy, completeness or fitness for a particular purpose.

All opinions and views reflect the current view of the author or authors on the date of publication and are subject to change without notice. The opin-
ions expressed herein do not necessarily reflect the opinions of Degussa Goldhandel GmbH. Degussa Goldhandel GmbH is under no obligation to up-
date, modify or amend this document or to otherwise notify its recipients in the event that any circumstance mentioned or statement, estimate or fore-
cast set forth in this document changes or is subsequently rendered inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any views described herein would yield
favorable returns on investments. There is the possibility that said forecasts in this document may not come to pass owing to various risk factors. These
include, without limitation, market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the cir-
cumstance that underlying assumptions made by Degussa Goldhandel GmbH or by other sources relied upon in the document should prove inaccurate.
Neither Degussa Goldhandel GmbH nor any of its directors, officers or employees shall be liable for any damages arising out of or in any way connected
with the use of this document and its content.

Any inclusion of hyperlinks to the websites of organizations in this document in no way implies that Degussa Goldhandel GmbH endorses, recommends
or approves of any material on or accessible from the linked page. Degussa Goldhandel GmbH assumes no responsibility for the content of and infor-
mation accessible from these websites, nor for any consequences arising from the use of such content or information.

This document is intended only for use by the recipient. It may not be modified, reproduced, distributed, published or passed on to any other person, in
whole or in part, without the prior, written consent of Degussa Goldhandel GmbH. The manner in which this document is distributed may be further re-
stricted by law in certain countries, including the USA. It is incumbent upon every person who comes to possess this document to inform themselves
about and observe such restrictions. By accepting this document, the recipient agrees to the foregoing provisions.
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